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Transm | e sees prospects to expand avi ati on services

TRANSM LE Group Bhd foresees greater prospects in expanding the group
aircraft engineering, technical and mai ntenance services through its
participation in CEN Wrl dw de Sdn Bhd.

"It has opened up a real mof opportunities, broadening the scope of the
group operations," says chairman Mrzan Mahathir in Transm |l e | atest
annual report.

CEN Wirl dwi de is a joint-venture conpany between Pos Ml aysi a Bhd,
Transm | e and Konsorti um Per kapal an Bhd, with the gol den shares hel d by
the M nistry of Finance.

The conpany is the country's first Governnent-approved express
distribution and | ogi stics managenent conpany. It al so provi des express
transport services.

The additional w de-body aircraft is also expected to create even
greater opportunities for Transmle to stabilise and consolidate its
position as a provider of Haj charter services, as well as expanding its
aircraft fleet.

Despite being a fledgling in the aircraft industry, Transmile has
al ready poised for a bigger role in the international marketplace through
strategic alliance locally and internationally.

"Through the strategic alliances we are still grow ng our businesses at
honme and abroad," he says, adding that Transnile is also well-positioned
to seize major opportunities air cargo carrier industry.

Revi ewi ng the group business | ast year, Mrzan says that nost of its
activities are conducted under long-termcontracts. This is to ensure a
recurring sources of revenue.

"Qur air cargo, passenger charter and air craft sales, and | easing
services are also subject to low elasticity of denmand," he says.

As a niche operator, Transmile foresees its market share to growin the
near future as conpani es and i ndivi dual s become nore cost-conci ous and
particular in delivering goods to their custoners.

Transm | e posted a group pre-tax profit of RV21.88 milion for the
financi al year ended Decenber 31 1997, on the back of RML72.32 million in
turnover.

Profit after tax was RML9.85 million, while earnings per share was 65.4
sen. The group declared a dividend of 2 per cent for the fiscal year of
1997.

There was no conmparative figure as this is the first year for the group
to prepare financial results.

Meanwhi | e, on the conpany |level, Transmile posted a pre-tax profit of
RML. 74 million on the back of RML.85 million in turnover. Profit after tax
was 1.23 nmillion.
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