29/ 10/ 1998

Two | ocal ly-made aircraft for export to US

KUALA LUVPUR, Wed. - SME Technol ogi es Sdn Bhd, a hi gh-precision machini ng
and manuf acturing conpany, wll export two nmade-in- Ml aysia SVE MD3- 160
twin-seater aircraft to the United States next nonth.

Transport Mnister Datuk Seri Dr Ling Liong Sik said they were the first
aircraft to have been nmade under the Bilateral Aviation Safety Agreenent
that was signed between Mal aysia and the US Federal Aviation Authority in
1996.

"Thi s BASA agreenment allows us to manufacture aircraft and parts
according to international standards under the supervision of our
Department of Civil Aviation in collaboration with FAA

"The SME MD3-160 is also the first Ml aysi an-nmade aircraft to be
certified by the DCA for export to the United States.

"Once it has been accepted by the United States, it will be accepted
wor |l dwi de, " he told reporters after a post-Cabi net neeting today.

Dr Ling said the ministry net with several interested buyers for the
| ocal l y-made netal aircraft yesterday and was confident of making nore
sal es.

"Each aircraft costs between US$150, 000 (RMb70, 000) and US$200, 000
dependi ng on the custoners' configuration."”

Dr Ling said Prine Mnister Datuk Seri Dr Mhat hir Mohamad had agreed to
| aunch the two aircraft at the SVE Aviation Sdn Bhd plant in Subang on a
schedul ed date, before they are dismantled and placed into containers to
be transported to Port Kl ang.

Fromthere, they would be shipped to a Mal aysian joi nt-venture conpany,
SME Aero Inc which is based in Tall ahassee, for delivery to its clients.

He said the local aircraft manufacturer was presently building 30
aircraft for the Royal Malaysian Air Force and the I ndonesi an Gover nnent
whi ch had pl aced an order for 20 such aircraft.

Ten of them have al ready been delivered to the RVAF while the rest were
expected to be ready for delivery by 1999.
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