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Dr M Don't use US$ in donestic dealings

Fadzi| Gnazali

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad yesterday said the
Gover nnent di scourages wi de use of the US dollar in donmestic business
transactions as this will further weaken the ringgit.

"If one is going abroad and needs US doll ars, he can change the ringgit.
But if it's in the country, there is no reason to use the US dollar," he
said after visiting HVD Entertai nment's new studi os in Kuala Lunpur
yest er day.

Dr Mahat hir was asked to comment on the preference of sone |oca
suppliers for present business transactions to be conducted in US dollars
rather than the ringgit.

"If they do this, the ringgit will depreciate nore in value. In the end,
the ringgit will not be used at all and will be replaced by foreign
currencies. Then, we will have a bigger problem" he added.

Dr Mahathir said he failed to see why suppliers do not want to accept
the ringgit at current forex rates in their business transactions.

"The legal tender in this country is the ringgit ... we do not want
people to use the US dollar too widely," he stressed.

To a question on sonme quarters exerting pressure on political |eaders in
the region, Dr Mahathir said, "I have said quite sonetime ago that from
econom ¢ pressure they will nove to political pressure.

"That is a danger that countries in the South-East Asian region have to
face now. Every country nust produce | eaders approved by them" he added.

Asked what the Governnment can do to overcome the pressure, Dr Mahathir
sai d, "nothing because we have no power now. Slowy our rights to nake our
own choi ces are being taken away. O course when | say this, | risk
anot her attack on the ringgit."

On the Mal aysi an proposal to the International Mnetary Fund to regul ate
currency trading, Dr Mahathir said it is still being studied and it is
possible it will take a long tine.
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