10/ 04/ 1998
DPM FIC agrees to maintain waiver for UEMfol | owi ng appea

Fadzi|l Gnhazali; Asiah Bujang

THE Foreign Investnment Committee (FIC) has agreed to nmaintain the waiver
extended to United Engi neers Mal aysia (UEM to nake a general offer for
the remai ni ng stake not owned by it in Renong Bhd.

Deputy Prine Mnister and Finance M nister Datuk Seri Anwar |brahi msaid
t he deci sion was nade by FIC after reviewi ng an appeal fromUEMvia a
| etter dated Decenber 31 1997, seeking the waiver.

In his witten reply to Li mGian Eng (DAP-Kota Ml aka), he said UEM had
claimed that it had misinterpreted the condition for exenption from nmaki ng
t he general offer

The conpany had defined the condition as approval for UEM and associ at ed
conpanies to acquire up to 50 per cent voting rights in Renong, excluding
t hose al ready owned by other parties other than UEM and its subsidiaries
prior to being granted the wai ver.

Last year, UEM had nade a proposal to acquire a controlling stake in
Renong Bhd. Under Rule 34.2 of the Ml aysi an Code on Mergers and
Takeovers, the acquiring conpany nust then nmake a mandatory general offer
to mnority sharehol ders.

* THE econom ¢ sl owdown, spurred by the regional currency crunch since
| ast July, has danpened activities in certain key econonic sectors.

Fi nance M nistry Parlianentary Secretary Datuk Dr Shafie Mohd Sall eh
said the affected sectors were property, construction, financial and
manuf act uri ng.

"I nvestors' wealth were al so not spared and conpani es' investnent funds
have shrunk to the extent that it was difficult for themto di sburse
dividends," he said in reply to a question by Dr Tan Chong Keng (BN Buki t
Mertaj an.

* MALAYSI A's | ogging practices will ensure a sufficient supply of tinber
inthe country, Primary Industries Deputy M nister Datuk Hi shanuddin
Hussei n sai d.

Repl yi ng to Akbarkhan Abdul Rahman (BN-Li baran), he said Ml aysi a has
opted for selective |ogging against clear-felling when it cones to | oggi ng
its forest.

"Under this practice, loggers can only harvest matured trees. This
al l ows younger trees to grow faster to replace those that have been
| ogged, " he added.

To Akbar khan's original question, Hi shamuddin said the Governnent allows
locals to inmport |ogs and sawnti nmber provi ded they are not re-exported
wi t hout bei ng processed first.

He added this will assist locals by ensuring sufficient tinber supply to
cater for their nove to go further downstream

* MALAYSIA will continue to becone the | eader in the world pal moi
sector despite Indonesia' s strong conparative advantages in the industry.

Deputy Primary | ndustries M nister Datuk H shanmuddi n Hussein said
al t hough I ndonesi a has vast |and and cheap | abour, the bulk of its palm
oi |l production is neant for domestic consunption.

W nding up points raised by MPs on the mnistry during the debate on the
Royal Address, he said nonet hel ess, Ml aysi a sees | ndonesia as a
conpetitor in the sector.

"The world edible oils and fats market is |arge enough for everybody. It
is better for Mal aysia and I ndonesia to cooperate to becone a joint force
to be reckoned with in this sector," he added.



* THE Dewan Rakyat yesterday rejected a notion by Opposition | eader Lim
Kit Siang (DAP-Tanjung) to adjourn the House to discuss a new crisis of
confidence in the country's judiciary system

Limalleged that the crisis arose fromPrinme Mnister Datuk Seri Dr
Mahat hir Mohamad' s remark on the court case of Lim@Guan Eng ( DAP- Kot a
Mel aka) that could interfere with the MPs Federal Court appeal.

He said Dr Mahathir's comrents on the matter in the local daily could
di scourage Federal Court judges from hearing Guan Eng's case because the
Prime Mnister has a say in judicial appointnents.

Deputy Speaker Datuk Juhar Mahiruddin said although the notion was
specific and of public interest, it is not urgent. Thus, he has rejected
it.
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