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PM No liquidity probl em

Francis C. Nantha
KUALA LUMPUR, Thurs. - Mal aysia does not face a liquidity problem Prine
M ni ster Datuk Seri Dr Mahathir said today.

"W have enough liquidity which is over RW90 billion," he said after
chairing a neeting of the National Economic Action Council at the Economc
Pl anning Unit.

He said today's neeting had identified several areas with focus on
ensuring liquidity in the banking systemw th several suggestions nmade on
how to overcone liquidity problens if they arose |later.

"But none had been finalised. | cannot disclose it.

"There is no credit squeeze this year. The credit squeeze was | ast
year," he said. "There shouldn't be a problemin getting | oans," he said.

Dr Mahathir said the perception of tight liquidity was due to a
m sunder st andi ng whi ch had resulted in some conmpanies finding it difficult
to get | oans.

Since the Governnent has directed banks to focus |l ending to productive
sectors |ike nmanufacturing and agriculture, such conpani es shoul d have no
probl em he said.

But he acknow edged that sone conpanies in industries that have been
desi gnated productive areas had faced difficulties in getting | oans due to
t he conf usi on.

As such, Bank Negara had been directed to clarify this matter with the
| ocal banks, which in turn are expected to explain this policy clearly to
t he peopl e and busi ness conmunity.

Dr Mahathir also said there was no need to bail out conpanies despite
the current economc difficulties.

He said nergers have al ready been encouraged for banks and finance
conmpani es but the final decisions would be left to conmercia
consi derations. For other sectors |ike tel econmunications, while the
Governnent has yet to nake any official statenment, Dr Mahathir said he
woul d be happy if nergers took place in that sector too.

Al so, he said the Governnment woul d not single out any conpany for
speci al favours as all conpani es shoul d be hel ped.

"If they have legitinmate reasons, we will have to | ook at them..there
is no question of a bail-out."

But, he expl ained, viable conpanies that need sone ready cash to
revitalise their business should however not be deprived of the chance to
turn around.

Asked on whet her Ml aysia has been transparent in currency trading, he
said: "In Malaysia, it is transparent."

On ot her nmeasures the Government woul d do to restore investor confidence
or whether it has done enough, he said: "A lot has been done to restore
i nvestor confidence. .

"I think the investors are quite confident (about the neasures taken)
and by (us) doing the right thing," he said.

"It al so depends on the reaction of the investors. If the reaction is
wrong, then we know the neasure taken is wong."

Dr Mahat hir added: "We wouldn't really know what creates confidence..
because confidence vari es between peopl e.

"Sonetinmes we may go wong, but we would do our best to resolve (any
problens in) the market structure."

When asked by a foreign journalist (Australian Broadcasting Corporation



seni or correspondent Evan W1l ians) whether he would step down as a result
of the current econom c problem he said:

"I don't hear anything about stepping down at all."

He added the Governnent worked as a team and did not function on the
basis of individuality.

Dr Mahathir cited NEAC as an exanpl e where they worked hand-in-hand in
resol ving problens faced by the country.

"W are a teamhere. W don't function just based on any particul ar
i ndividual," Dr Mahathir said.
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