10/ 07/ 1998

Umo Yout h changes stance on allegation of nepotism cronyism

KUALA LUMPUR, Thurs. - Umo Youth toni ght changed its stance on the
al l egation of crony-capitalismand nepotism saying that the i ssue no
| onger arose.

Umo president Datuk Seri Dr Mahathir Mhanmad told a Press conference at
the end of the party's suprene council neeting that the novenent no | onger
believed that such a practice existed in the country.

The novenent's | eader Dat uk Ahmad Zahi d Ham di, when asked by Dr
Mahathir to respond to reporters' questions on the issue, sinply said:
"Dah selesai." (It's solved.)

Zahid and several |eaders of the novenent had all eged that cronyi smand
nepoti smwere practised in the award of governnent contracts and shares
bef ore and during the novenent's annual assenbly on June 18.

Al'though the allegation was directed generally at Umo and the
Governnent, it was seen by sone as an attenpt to undermine Dr Mahathir's
| eadership in the wake of | eadership changes in Indonesia in Muy.

Dr Mahathir said the movenent initially harboured suspicions that the
practice existed in the country but changed its view after an expl anati on
was given.

He told the nedia that the council also discussed at | ength the Barisan
Nasi onal's defeat in the Arau parlianentary by-el ecti on on Sat urday.

Dr Mahathir cited two major reasons for the defeat, the first being Pas
action in stationing its camnpaigners at voters' hones to influence them

The second was over-confidence on the part of Umo as a result of
obtaining a large mgjority in the 1995 general election in the
constituency.

BN won the seat with a mgjority of 6,889 votes but |ost in Saturday's
poll by 1,323 votes.

The supreme council also blamed the defeat on poor canmpaign plans by
Umo | eaders.

Dr Mahathir said Pas used the allegations of cronyismand nepotismto
hit at BN and its candi date.

Asked to commrent if the fact that the BN candidate, Ismail Kassim who
is the younger brother of Perlis Menteri Besar Datuk Seri Shahi dan Kassim
had contributed to the defeat, Dr Mahathir said of those proposed as
candi dates, he received the strongest support fromthe division

Dr Mahathir said the | abel “nepotism was coined by the foreign nedia
but was adopted by sonme segnents of the | ocal nedia.
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