30/ 04/ 1998
Umo heads give PMfull support (HL)

Badrul H sham Mahzan; Ashraf Abdul | ah

KUALA LUMPUR, Wed. - Datuk Seri Dr Mahathir Mhanmad hel d a cl osed-door

di al ogue wi th Ummo divisional heads this afternoon, after which they
declared their full support for the party president and Prine Mnister in
resol ving the econom c probl ens facing the country.

The di al ogue was held to enabl e divisional |eaders, including those
new y el ected, to get a deeper understanding of the problens and the ways
and nmeans to overcone them

Deputy president and Deputy Prinme Mnister Datuk Seri Anwar | brahi msaid
the | eaders spontaneously gave their support to the Prine Mnister in
handling the problem It is also |learnt that they gave Dr Mahathir a
standi ng ovation at the end of the session.

"They not only understand the problens we are facing, but have given
their support to the Prime Mnister in resolving the problens," Anwar told
reporters after the neeting.

Dr Mahathir, at a Press conference soon after, said the neeting was to
brief the divisional |eaders on the current econonic situation, the steps
taken to resolve themand why such neasures were taken.

Asked why the neeting was held today, Dr Mahathir said it should have
been held earlier. "Due to certain problens, we could not have it
earlier.”

The purpose of the neeting, he added, was to enabl e the divisiona
| eaders to understand what the Federal |eaders were doing to solve the
pr obl ens.

Asked whether there were any specific instructions given to the division
heads, Dr Mahathir said he did not issue any.

"I only gave an explanation of the situation,” he said.

To a question whether there were areas the | eaders | east understood, Dr
Mahat hir said they all understood the problens but wanted to know when the
probl ens coul d be conpletely resol ved and what caused t hem

"I told themthat we could not deci de when they woul d be conpletely
resol ved," he said, "because many things are beyond our control."

Dr Mahathir said the Governnent would try to mnimse the adverse
foreign influence on the econony, particularly those who mani pul ated the
val ue of the currency.

On the International Mnetary Fund's suggestion that Ml aysia should
further tighten its nonetary policies, the Prine Mnister said the country
did not need to do so.

"W have already tightened so much that the conpani es are conpl ai ni ng
that they can't breathe," he said.

On the M s call that conpani es should not be bailed out, Dr Mahathir
said it depended on how one interpreted a bail out.

"If a conpany is badly managed and we go in and use public noney, it is
wong," he said. "But, when they devalue the ringgit and depress the val ue
of shares, any conpany nay col |l apse."

Dr Mahathir said even the United States Government would step in to help
Chrysler, the US auto giant, if the car manufacturer lost half of its
share capital and the value of the US dollar dropped by 50 per cent.

"Of course, that is not a bailout because it is not done in Ml aysia,"
he said. "But if this happened in Malaysia, then it is considered a
bailout...."

( END)
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