20/ 06/ 1998
Under st and present state of economy: PM (HL)

Must apha Kami |

UWNO president Datuk Seri Dr Mahat hir Mohanad yesterday urged party

| eaders to have a good grasp of the cause and effect of the current
econom ¢ turmoil, and not subscribe blindly to reasonings by the Wst.

Crony-capitalism corruption and non-transparency, the reasons given by
the West for the decline of economes in this region including Mlaysia,
are only excuses to attack the econom c and finance of these countries,
the Prime M nister said.

He al so asked Umo | eaders to always | ook for ulterior notives. They
nmust understand, for exanple, that new term nol ogi es such as
gl obal i sation, the borderless world, deregulation and |iberalisation are
created by the West for their own interests.

"Let us not accept all these without study, w thout suspicion. Do not
accept all these because we want to be regarded as sophisticated. Let us
not be proud of being praised by themwhen we show how up-to-date our
thinking is."

In his presidential address to the annual Umo general assenbly, held
after alnost a year of economic and financial turnoil in the region, Dr
Mahat hir spoke of currency attackers and the effects of share business,
new et hods of colonialism globalisation, and attenpts to change | eaders,
and how foreign powers nay control | ocal conpanies in their attenpt to re-
col oni se countri es.

Fromthe onset of the regional crisis, he has attributed the crisis to
currency attackers and an international financial systemincapabl e of
checking their activities.

Leaders and nedia in the Wst, however, have blanmed the crisis that
first hit Thailand last July on crony-capitalism corruption, and non-

t ranspar ency.

Lately, such accusations have also come fromw thin the country and even
wi t hi n Umo.

"When such accusations are thrown by foreigners, |ocals and Buni puteras
respond and believe them" Dr Mahathir said of the various accusations
| evell ed at the Government, including that the New Economic Policy has
been m sused to enrich cronies of Umo | eaders.

"What is strange is that those who are taken in by these accusations are
t hose who have benefited frompolicies such as the NEP thensel ves. "

Dr Mahat hir said nost who becane rich because of the NEP are in fact not
known to party | eaders and the Governnent then and al nost all who becane
rich fromthe Government assistance were thensel ves successful businessnen
who have proven their abilities in business.

"Before the person succeeded, there was no accusation of cronyism But
if he succeeded and becane rich, he will be accused of being a crony
al t hough he has not received any governnent assistance and is not close to
any | eader."

Dr Mahathir said if someone who had never been involved in business or
had never succeeded is suddenly given a chance, they would waste the
opportunity. This is why the Governnent is reluctant to award themthe
opportunity, although they woul d have reciprocated with political support
for the Governmnent.

The Prime M nister said that the allegations of cronyismin enriching
certai n Bumi puteras have been made out of envy for the huge success in
soci al engi neering where society has been restructured without riots and



confiscation of property or rights.

He rem nded t he del egat es of how accusations of capital-cronyism
corruption and non-transparency surfaced only after crisis hit the region.
Ri ght before the crisis, the same governnents accused of these sins were
bei ng praised for their econom c policies and rapid grow hs.

In facing the econonic problens, he said Umo and its nenbers and
| eaders at all levels should not allow desires to control their thoughts.
"Qur thinking should curtail our desires.™

The Prime M nister also renmi nded del egates that when | ocal busi nessnen
and big entrepreneurs are faced with problens, the whole nation will face
problens as their profits are a source for the Governnment to obtain taxes
for expenditure.

"As such, we should not be influenced by the OQpposition's jubilation
when bi g conpanies are faced with problens. Their problemis also our
problem It is not wise to incite hatred and envy towards those having

pr obl ens.
"We shoul d understand all these. W shoul d understand because whet her we
are successful or not in our efforts to overcone the crisis will depend on

how much we understand the problems we are facing.

"Not understandi ng what exactly attacked us is equivalent to being blind
and not knowi ng exactly the source of the attack. People who do not know
what exactly attacked themwi Il create ennmities with the other people, the
i nnocent . "

( END)
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