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UNRESTRAI NED LI BERALI SATI ON CAN WEAKEN APEC ECONOM ES FURTHER- MAHATHI R

KUALA LUMPUR, Nov 13 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad has cauti oned Apec agai nst unrestrained |iberalisation, saying it
coul d further weaken econonies already suffering fromthe regional currency
crisis.

To prevent such a predi canent, he said Apec nenbers shoul d be all owed
to open up their markets for products based on their donmestic capabilities
and | evel s of economi c devel opment.

"The weakened econom es cannot be expected to shoul der the sane |evel
of commtments to liberalise their narkets as the stronger ones," he said
when opening the Third Apec International Trade Fair 1998 here today.

The Prime Mnister said that "in such a situation, nobody actually
benefits" which was why "weakened econom es coul d not be expected to
shoul der the sane | evel of conmitments to liberalise their markets as the
stronger ones."

Li beral i sation should take i nto account the specific devel opment
features and constraints of countries of different |evels of devel opnent,
he sai d.

"I'n undertaking liberalisation initiatives, we nust work towards a
Wi n-win situation where all benefit fromthe process," Dr Mihathir said.

Nevert hel ess, he said it was crucial for export markets of these
af fected econonies to remain open for the products originating fromthese
countri es.

This was in view of the fact that "there was discernible trend towards
protectionismas local industries which are no | onger conpetitive, |obby or
justify the inposition of non-tariff measures of various sorts.”

He said countries mght be forced to resort to anti-dunping action,
countervailing measures and transitional safeguards agai nst the exports
fromAsia, which in the process would scuttle Apec's free trade pl an.

The di m ni shed capacity to export and i nport goods and services was
evident in the 32.4 percent plunge in inports by Indonesia in the first
quarter, Ml aysia by 12.6 percent and the Philippines by 4.3 percent.

He said the reduction in inports resulting fromthe econom c sl owdown
had also directly affected the export performance of the econom es of the
United States, Australia and New Zeal and.

"It is estinmated that between January and August this year, U S
exports to Asean declined by 18.3 percent conpared to the correspondi ng
period | ast year while exports of Australia and New Zeal and to Asean
simlarly decreased."

To avoid protectionist tendencies, Dr Mahathir urged advanced nemnber
econom es to support the export efforts of affected economes to facilitate
t he econom c recovery process.

Dr Mahathir called for nore coll aborative efforts anbng Apec's private
sectors to boost intra-regional trade and i nvestrment by considering
| ong-term capacity building goals and action plans especially in inproving
the infrastructure, increasing skills anong personnel and devel opi ng new
t echnol ogi es.

"Exchangi ng and the sharing of technol ogy especially anpong the
| ess-devel ped Apec economi es shoul d be enhanced," he said.

However, the Prime M nister expressed regret that recovery efforts by
af fect ed econoni es were underm ned by the "negative and bi ased reports of
several credit rating agencies and the nedia."



He said with their persistent and deternined m sreporting and
assessnent being nore of a disservice to their clients whose deci sions were
based on these reports,investors should really travel to these countries to
see for thensel ves what is really happening.

Advi sing investors to be on guard against these credit rating agenci es,
he said the business community shoul d eval uate the econoni c environnent of
the country in an objective and bal anced nmanner.

"It is worthwhile noting that none of the rating agencies or the nedia
predicted the current econonmic turnoil," he said.

Dr Mahathir said the crisis which was previously regarded as an Asi an
probl emwas threatening to take on gl obal proportions, affecting Latin
Anmerica, Europe, Japan and the U. S.

"Ml aysi a believes that our economc crisis is only tenporary and we
are confident that with government and private sector commtments to
revitalise the econony, we should be able to put Malaysia on the path to
recovery," he said.

He al so urged businessnmen to nake use of the various facilities
provi ded by Apec which included tariff trade databases, databases on
i nvest nent and service flows and gui debooks on the investnent regi ne of the
groupi ng' s econom es.

The Prime M nister said that Mal aysia attached great inportance to the
st rengt heni ng of econonmi c and technical cooperation efforts to address the
diversity and the different |evels of econom c devel opnent of nenber
econom es.

SkilI's devel opnent and harnessi ng technol ogi es of the future were two
priority areas under econom ¢ and technical cooperation activities.

The Prime M nister hoped the fair in which nore than 350 conpani es from
21 economi es were participating would hel p pronote anong nenbers the
i nportance of innovative technol ogies and skills and upgrading in order to
mai ntai n conpetitiveness in the export market
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