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Unwi se to parrot foreign critics

A. Kadir Jasin

UWNO president Datuk Seri Dr Mahat hir Mohanad's counter-attack on Friday
agai nst all egations of crony-capitalism nepotismand the | ack of
transparency in the Governnment may have sent sone accusers diving for
cover.

It may have al so caused the antagoni sts to be abandoned by their backers
and supporters.

But it may al so harden the resolve of others to continue to make use of
the all egations to weaken the Governnment in general and Dr Mahathir in
particul ar.

Expandi ng on his rem nder to party nenbers on Wednesday that they should
be prepared to be held responsible for actions that nay destabilise the
party, Dr Mahathir devoted a considerable part of his presidential address
to defining crony-capitalism nepotismand transparency.

Tracing Asia's unprecedented growth before the attack on regional
currencies and stock markets a year ago, he said it was the Wst that
dubbed t he East and Sout heast Asian countries tiger and dragon econoni es.

But when the Asian economies started to falter as a result of the
attack, blanme was placed on crony-capitalism corruption, nepotismand the
| ack of transparency in econom ¢ managenent.

Wil e he did not deny that negative el enments were present in Asia as in
el sewhere in the world, Dr Mahathir said it was nade to appear as though
they were exclusive to Asia and thereby used as an excuse to legitimnse
the attack on the econoni es.

Unfortunately, either due to ignorance or out of a desire to be accepted
by the West as |iberal and denocratic, sone Ml aysi ans not only believed
the accusations but also joined the foreign critics in attacking the
Gover nment .

What was strange, said Dr Mahathir, was that those who were taken in by
the all egations of cronyismwere thensel ves "croni es" as they had
benefited fromthe preferential treatnment of the New Econom ¢ Policy. They
enj oyed good education, high government and private sector positions, and
recei ved shares because they were Bumi puteras.

Said the Prinme Mnister: "Look at oneself before accusing this and that
person as being the | eader's crony. Wthout the NEP and the preferenti al
treatnent enjoyed by Bumi puteras, can we reach the |evel where we are
t oday?"
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THE Umo Youth chief, Datuk Ahnad Zahid Hamidi, who is seen as the nunber
one antagoni st, might have done a disfavour to hinself by sounding too
much |i ke the foreign accusers.

Had he articul ated his argurment nore carefully, he woul d have avoi ded
the confrontation and the suspicion that he was fighting a proxy battle
ahead of next year's party el ections.

To begin with, it was unwi se to sound too rmuch |ike the foreign accusers
of the Government and the Prine M nister which include the Wstern-
control |l ed nmedi a.

He shoul d have realised that repeating sl ogans and | abel s coi ned and
popul ari sed by foreign critics, much of which are alien to the country's
politics, culture and custons, would not go down well with the thinking
segrment of society.

Dr Mahathir is all too aware of this tactic having been given many



| abel s - good and bad - during his six decades of political life.

H's political career was nearly destroyed when he was | abel |l ed "Ml ay
Utra" in the aftermath of the May 13, 1969 race riots. It caused the non-
Mal ays and the liberal elenments in Malay society to be highly suspicious
of him

Whi | e Zahi d shoul d be congratul ated for speaking up, a quality which had
been m ssing fromUmo Youth for sone tinme, his shortconm ng was his
failure to put his thoughts in the appropriate context.

It was unwi se of himto nmake his criticisnms sound as if Malaysia is in
t he same predicanent as other countries which had to resort to
I nternational Monetary Fund bail outs, and whose | eaders had been driven
out of office.

Zahid coul d have energed as a thoughtful crusadi ng young | eader had he
been nore original in setting and pursuing his agenda because sone of his
conplaints were legitinate.

For instance, his accusation that |arge conpani es had col |l uded in
awar di ng subcontracts in privatised projects to their subsidiary and
associ ate conpani es i nstead of sharing themw th Bum putera contractors.

Even this colum had repeatedly referred to this problem and sone
| eaders, who seenmed to share Zahid's view, were fully aware of the
nmonopol i stic tendencies of the | arge conpani es.

And nobody is about to deny Zahid and his novenent the right to differ
with the party | eadership. But it is unfair to say and do things that give
the inpression that our | eaders are bad and shoul d, therefore, be
pressured to | eave just as several countries in the region had done with
their | eaders.

Surely Zahid and his fell ow Umo Youth | eaders are not about to deny
that Mal aysia's econom ¢ and political managenent is nmuch better than that
of nei ghbouring countries which had sought | MF assi stance.

If we are not, we would have been forced to join themin begging the
| M. Had such been the case, Zahid would not have been able to |l ead a
confortable Iife and run a thriving business.

Even after our currency and stock markets have been ravaged by
specul ators and mani pul ators, we are still able to live relatively
confortably and nost of our conpanies may still survive if we maintain
political stability and get on with our econom c recovery plan.

There is also a possibility that Zahid has fallen victimto the nost
recent political undercurrent.
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AT a recent conference in Tokyo when Dr Mahathir warned of an Asia

dom nated by what he called new capitalists, not a few peopl e thought he
was maki ng yet anot her perilous attack agai nst the West.

These faint-hearted people, some of whom occupy hi gh government
positions, feared that Dr Mahathir's statenent would | ead to another round
of attack on the ringgit and stock narket.

Speaki ng at the Ni hon Kei zei Shinbun's "The Future of Asia"

i nternational conference on June 4, Dr Mahathir said Asian countries woul d
grow and prosper in the gl obalised and deregul ated world but risked having
their econoni es domi nated and run by "new capitalists”

He said in such a world, the future of Asia would be so closely
intertwined and interlinked with that of the rest of the world that it
coul d not be distingui shed.

On the other hand, said Dr Mahathir, if Asia remained intact after
extricating itself fromthe econom c situation, there could be restoration
of healthy conpetition anong Asia, Europe and the US.

"But the new capitalists would not want to miss the opportunity to
dominate the world and nake |ots of noney in the process. Only if their



own countries restrain themw |l the future of the world, of which Asia is
a part, be peaceful and prosperous.”

Amid these criticisns and fears, the truth of his assertion surfaced in
t he nost dramati c nanner.

Fearing that the prolonged and drastic depreciation of the yen would
further weaken the Japanese econony and worsen the Asian crisis, the US
stepped in on Wednesday to shore up the Japanese currency.

The US Treasury sold dollar and bought yen in a nove US President Bil
Clinton said was specifically designed to tell financial markets that the
US had confidence in Japan

The act m ght not anmount to the US Governnent restraining the currency
traders but it did have sone desired effects. The yen rose foll owed by
nmoder at e strengt heni ng of other Asian currencies and stock markets. Wl
Street also reacted positively to the nove.

But the US intervention was al so an act of self-preservation. Cinton
said the US had to support the yen in order to stop the worsening
condi ti ons of the Japanese and Asian economni es which were threatening to
spread to the US and other parts of the world.
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THOSE who accused Dr Mahathir of inpropriety are either defending the
interests of this new breed of capitalists or are unaware of their
pervasi ve nature.

Assi sted by the advancenent in infornmation technol ogy,

t el ecommuni cations, nmarket |iberalisation and the coll apse of the
soci al i st econom c system the nature of capital has changed.

But nothing is nore dramatic than the change in the breed of people who
control capital

The power of this new breed of capitalists, as Dr Mahathir alluded to in
hi s Tokyo speech, had been recogni sed years ago by econonic experts and
managenent gurus in the US and Europe.

What the Prime Mnister did was nmerely to acknow edge the influence this
breed had on the gl obal econony, especially on the currency and stock
mar ket s.

More than their predecessors - the Iikes of J.P. Mdirgan, Rockefeller and
Ford in the US; Sienens, Thyssen and Krupp in Germany; Cunard, Levers and
Vickers in Britain; and Schneider in France - this new breed is nore
i nfluential globally.

They are, in the words of American managenent guru Peter F. Drucker,
facel ess and anonynous. They are the pension funds' investnent anal ysts
and portfolio nmanagers.

Drucker was anong the first in the world to recogni se the energence of
this breed of capitalists. He noted in his 1993 book Post-Capitalist
Soci ety: "Never before have there been such enornous pools of nobney as are
now hel d i n devel oped countries by institutional investors, primarily
pensi on funds.

"I'n the US, where the devel opnent started and has gone furthest, the
bi ggest pension fund hol ds assets of US$80 billion (RMB20 billion); even a
smal | pension fund nmay have sonething like US$1 billion invested in the
econony. "

These pool s of capital, said Drucker, dwarfed anything the greatest
capitalists of past tines commanded.

The inmpact of this new type of capital and the people controlling it in
a devel opi ng econony |like ours - whether good or bad - will be better
understood if we realise that sone US$250 billion of it flows fromthe
richer Western countries to the enmergi ng markets each year.

The British newspaper The Guardi an on June 16 noted: "The financi al
mar kets mi ght not be seen as a very denocratic place but these days, nore



often than not, the streetwi se traders can send very strong signals to
policymakers and political |eaders, even forcing dramati ¢ change."

What the Prime Mnister is driving at is that countries and Governnents
can today be held to ransomby these facel ess new capitalists who nove
huge anmounts of nobney from one market to another for quick gains.

If there is any truth in The Guardian's assertion that "failure to do
what the Western authorities expect can be as potent a force for change as
students on the street”, a conclusion can be made that devel opi ng
countries have | ost some aspects of their independence.

Wth the nedia mght behind them the new capitalists are able to
i nfluence the nmasses in the devel oping countries to go against their
| eaders and Governnents.

It is for this reason that Dr Mahathir on Friday warned Umo nenbers
against falling into the mental and psychol ogi cal traps set by these
capitalists and their agents.

We either learn to understand their nethods of operation and nake the
necessary adjustnents or risk being enslaved by them W may still be
weal thy and confortable but we will not be free and i ndependent.

( END)
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