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Uptrend expected to continue this week

Pratap Paraneswar an

RETAI L play dom nated much of the scene | ast week on the Kual a Lunpur

St ock Exchange (KLSE) which saw investors buying as well as taking profit
as and when the opportunity arose.

Al t hough the benchmark Conposite I ndex (KLCl) succunbed to profit taking
on the first two days of the trading week, there was a sense of optimsm
anong investors, particularly retailers, who felt there was nore upside in
t he market.

Nevert hel ess, several deal ers and anal yst expressed caution although
t hey remmi ned confident that the upward trend in share prices especially
over the |last several weeks is expected to continue until the first
gquarter of the new year.

Thi s view was supported by The Federation of Ml aysian Unit Trust
Managers' (FMJUTM bullish outl ook on the market, while going a step
further to forecast that the KLClI will touch the 750 | evel by the first
hal f of next year

FMJUTM vi ce-president Nik Ezar Nk Bolia said he expects a substantia
increase in investnments to pour into the local bourse in the early part of
t he new year.

He said that the stock market is a wi ndow of the future and al ways
reacted six to nine nonths ahead of positive devel opments. The federation
had based the projection on the expected 1 per cent growh in the
country's gross donestic product.

As for the immediate term a dealer said if share prices open higher
today, this will serve as a signhal to investors on the possibility of
further upside.

The week had however begun with profit taking to close broadly | ower
after enjoying a bullish trend the previous week with analysts attributing
the drop to an overdue technical correction.

Falling 12.48 points on Monday, it was the |l argest drop of the week with
fi nance stocks being some of the nost heavily traded stocks.

The downtrend continued on Tuesday with continued selling pressure
outwei ghing institutional support on key-index linked utility stocks Iike
Tenaga Nasi onal and Tel ekom Mal aysi a.

Shares however managed to recoup nuch of the | osses on Wednesday after
staging a dramatic recovery in afternoon tradi ng on strong buyi ng support
on the back of a record trade surplus of RV6.62 billion for Cctober.

An official denial that Prinme Mnister Datuk Seri Dr Mahathir Mhamad
had been hospitalised al so soothed market nerves and lifted the KLCl to
finish 11.33 points or 2.2 per cent higher.

The KLCl continued to stay in positive territory for the renaining two
days of the trading week although it needed the support of institutiona
funds which were in the market.

Their presence in the market may have been notivated by their need to
make t heir bal ance sheet appear nore attractive by year end.

I ncreased expectation of financial aid package from Si ngapore and news
of the Japanese Government 66.6 billion euro-yen note issue hel ped further
to boost sentinents in the | ocal bourse, while another analyst attributed
the positive nmood also to the neeting between Dr Mahat hir and foreign fund
manager s from Si ngapore and Hong Kong on Fri day.

Week- on-week the KLClI gained 6.62 points or 1.26 per cent to close at
533.88 fromthe previous Friday's close of 527. 26.



The all main board Enas | ndex, neanwhile, dropped 1.59 points or 1.10
per cent to close at 142.55 from | ast week's close of 144.14 while the
second board index |lost 8.33 points or 4.41 per cent to close at 180.50
fromthe previous week's cl ose of 188. 83.

Total turnover on the KLSE for the whole of [ast week anpbunted to 2.153
billion shares amounting to RMB. 910 billion as conpared to 3.365 billion
shares val ued at RMb. 825 billion.
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