26/ 06/ 1998

Use | ocal SMs, Rafidah urges M\Cs

FOREI GN nul ti nati onal corps (M\Cs) have been urged to use | ocal snmall- and
medi um i ndustries (SMs) to produce hi gh val ue-added parts and conponents
in an effort to strengthen the integration of donestic SMs into the

i ndustrial mainstream

At the sanme tinme, these MNCs can concentrate on the "critical systens
integration, testing or production of proprietary conponents,” Rafidah
said in her wel com ng address at the opening of SM Showcase ' 98 and Apec
Cross Border Linkages by Prine Mnister Datuk Seri Dr Mahat hir Mhamad in
Kual a Lunpur yest erday.

She added that sonme 281 match- nmaki ng busi ness sessi ons have been
organi sed for the course of the five-day exhibition organi sed by the Snal
and Medi um | ndustries Devel opnent Corp.

This year's showcase focuses on the electrical, electronics and
t el ecommuni cati ons i ndustry group.

"The success of the industrial |inkage programe basically hinges on the
support of | arger conpanies, particularly M\Cs, to open up opportunities
for local SMs to becone conpetitive parts and conponents suppliers as
well as to provide the supporting services required," she said.

Raf i dah added that with the | arger conpani es goi ng gl obal, the Iinkage
between SMs and MNCs "wi Il serve as a springboard for Ml aysian SMs
t hensel ves to go gl obal "

This, she said can be through the support services provided to M\Cs'
net work of operations throughout the world as well as through servicing
their operations in Ml aysia.

She hoped that the Apec Cross Border Linkage programme, organi sed back
to back with the showase will encourage |inkages not only between M\Cs
and SM s but al so anbng SM s thensel ves.

"This is possible for the supply of crtical parts and conponents,
col | aborative research and devel opment efforts as well as for other
supporting and ancilliary services.

"It is hoped that the programre can encourage col |l aboration for third
country trade, and joint investnents in third countries, particularly in
energi ng markets," she said.
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