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Very good response to house sales (HL)

Rashi d Yusof; Shareem Anry

KUALA LUMPUR, Mon. - Encouraged by the large turnout at the opening day of
the Mal aysi an Property Fair today, Prine Mnister Datuk Seri Dr Mahathir
Mohamad expressed confidence that nore houses will be sold.

This in turn, he said, would spur the recovery of the econony.

An estimated 50, 000 people jamed the Putra Wrld Trade Centre where the
week-1long fair is being held.

It is part of the nonth-1ong Home Oanership Canpai gn which started on
Dec 12 and where 403 devel opers are offering properties worth RMLO
billion.

In the first week of the canpaign, RML billion worth of properties were
sol d.

The Prime M nister said he had not received the | atest update on the
houses sold but the RML billion sales was not inpossible as it was a
nati onwi de canpai gn.

"The val ue of a house is high and so RML billion nmeans that the nunber
of houses sold is not large," Dr Mahathir added.

Dr Mahat hir, who opened the fair, told reporters there were a nunber of
sal es concl uded today and many queries received on matters |ike financing.

The fair features 177 booths with 121 devel opers participating al ong
with 22 banks and finance conpani es, seven insurance conpani es and three
gover nment agenci es.

The Prime M nister, who described the response to the overall canpaign
as "very good", was al so asked to coment on an RMBO billion figure quoted
for total unsold properties in the country. Dr Mahathir said this was not
accurat e.

The actual figure, he said, was not that high and that the estinmate had
factored in projects under planning.

"We focus nore on conpl eted and hal f-conpl et ed houses,
M ni ster said.

He said the intention of the canpaign was to help get the construction
i ndustry going. To another question, he said foreigners too had bought
houses through the canpai gn especially in Johor.

Housi ng Devel opers Associ ation of Ml aysi a president Datuk Eddy Chen
said the associ ation had not been able to update the figures, but hoped
that some 40 per cent to 50 per cent of the houses would be sold in the

the Prine

canpai gn.
He was upbeat about the response, saying: "There has been a sharp growth
in sales ... those devel opers w thout any enquiries in the past 12 nonths

have suddenly sold all their houses."

He said prices would now stabilise as they had bottoned out.

"Thi s canpai gn serves as a benchmarki ng exercise," he added.

There had been an unprecedented drop of prices in the primary narket and
t hat devel opers were unlikely to build houses cheaper than prices being
of fered, he said.

Chen sai d the association now planned to make the canpai gn an annua
affair beginning with one at the end of next year.

After the current canpaign, he believed individual devel opers wll
continue to offer incentives.

"I'n Mal acca, a devel oper is offering one unit for every four units
purchased, " he said.

The canpaign is an effort by the HDA, the Association of Banks Ml aysi a



and the Associ ati on of Finance Conpani es Ml aysi a.
The canpai gn i nvol ves residential, comercial and industrial properties.
A 95 per cent finance margin is being provided for houses costing
RVM250, 000 and bel ow, while those costing up to RVb00, 000 are eligible for
an 80 per cent advance.
( END)
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