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Vol atil e week for cash and futures trading

HLG Fut ures Sdn Bhd
THE cash and futures markets saw volatile trading | ast week.

On Monday, the cash market broke its four-day uptrend and ended 7. 60
points lower to close at 720.46. This was partly due to the ringgit
weakeni ng agai nst the US dollar. The ringgit dropped to a | ow of RM3. 87
fromRMB. 74 the previous week.

The lack of news in the market resulted in futures trading in volatile
fashion as there was no cl ear direction.

Further tal ks about nergers in the finance industry on Tuesday resulted
in both the cash and futures markets closing higher. The cash market
closed at 729.84, up 9.38 points.

Statenents made by Tun Dai m Zai nuddi n, econonic adviser to the
Governnent, also contributed to the market's uptrend. Tun Dai mhad said
that the Governnment would not bail out troubled conmpanies and that non-
Bum put era conpani es m ght be allowed to buy stakes in Bum putera
conpani es.

However, the market fell sharply and closed at 712.81 the foll owi ng day
on comments by Prine Mnister Datuk Seri Dr Mahat hir Mhamad that the
Governnent's proposal was for a tenporary period and in certain cases
only.

On Thursday, the cash market recovered to close 2.09 per cent higher at
727.70 and 729 in the futures market after Deputy Prine M nister Datuk
Seri Anwar Ibrahim who is also Finance Mnister, said that Ml aysia
pl anned to ease restrictions on foreigners' stakes in local firms and
there woul d be no reversal of policy once the decision was inplenented.

The market's performance was al so boosted by the strong perfornmance of
regional markets. The positive sentinent continued on Friday w th key bl ue
chi ps | eadi ng t he narket.

An announcenent by Standard & Poor's that it was downgrading the rating
of six local banks caused the market to ease a little in the second
session to close at 745. 36.
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