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PM Covt to assist, not bail out, firms (HL)

Kamar ul Yunus

THE Government will assist the private sector in overcomng difficulties
brought about by the econom c probl enms, but such assi stance does not add
up to a bailout, the Prinme Mnister says.

Dat uk Seri Dr Mahat hir Mhanmad said if a conpany has legitinate reasons
to ask for financial aid, it should not be deprived of a chance to nake a
t ur nar ound.

"W have never protected people who have done wong but we give
encour agenent to peopl e who have shown the capability to achi eve success,"
he said after chairing the first National Econom ¢ Advisory Council in
Kual a Lunpur yest erday.

"It is the duty of the Governnent to help the private sector. W believe
in the Mal aysia Inc concept and no one is |left out.

"Everybody... anybody who has a good project will be hel ped but if
sonebody comes and say, ‘| would like to make sone noney, give nme this or
that', he is not going to get it," he said.

"But if they have shown that they can do certain things and they face
sonme difficulties, then we will help themto overcone the problens," he
said at the end of the three-hour neeting.

Dr Mahat hir made these comments in response to a suggestion by a foreign
journalist at the press conference that the nove to provide credit only to
productive sectors woul d nmean bailing out sone prom nent conpanies facing
bad debts due to the econom c probl ens.

In view of the ringgit's depreciation, the Prime Mnister said, even the
best busi nesses could go down, hence the Governnent feels it is its duty
to hel p them

"It is not a question of bailing themout. It is just giving them
sufficient help. If they have no access to funds and they are doing
something to revive their conpanies, | don't see why (they should not get
assi stance), " he added.

The issue of credit facility was highlighted at the neeting, the first
since the establishnent of the NEAC was proposed | ast Novenber to attack
the probl ens caused by the region's financial turnoil and to restore
confidence in the Ml aysi an econony.

Towards this end, banks will be called upon to explain to the public and
t he busi ness conmunity the Governnent's decision to provide credit
facility only to the productive sectors.

Dr Mahathir said sone RMA90 billion in liquidity is available for this
year, yet the inpression was that there was a credit squeeze.

"For instance, sone people said they were unable to obtain | oans because
they are not in the productive sectors when (actually) they don't really
know whet her they are in this category. Banks have been told to explain
this."

Asked i f other decisions were nade at the neeting, Dr Mahathir said:
"There were sone suggestions on howto increase liquidity as well as other
i deas. But since they have not been finalised, | would not want to revea
them ™"

On the question of transparency, Dr Mahathir said transparency shoul d
prevail not just in governnments of countries |ike Ml aysia but everywhere
el se, including in currency trading.

"There should al so be transparency in currency tradi ng because it
affects millions of people... people |ose jobs by the mllions because



somebody wants to make noney from currency trading."

He added that Ml aysi a has al ways exercised transparency i n business. "I
don't see any problemwi th that. People know what busi ness we are doing in
this country.™

Dr Mahathir was al so asked whet her suggestions were nmade at the neeting
on mergers of banks and tel ecomuni cati ons conpani es.

He said the Governnment has been urging banks and finance conpanies to
merge but it cannot force themto do it. As for the tel ecomuni cations
compani es, he said the Government woul d wel come any nove towards this end.

On whet her the proposal for price increases was di scussed, Dr Mahathir
said the neeting touched on the issue but no decision was nade whet her to
all ow traders and manufacturers to increase prices.

"However, we feel it is inportant... not to allow traders and
manuf acturers to incur | osses and cl ose shop because of our action."

The next NEAC neeting will be decided after the festive season.
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