09 APR 1998

WATER FOR S PORE: PRI NCI PLE | SSUES RESOLVED, SAYS ANVWAR

SI NGAPORE, April 9 (Bernamm) -- Deputy Prine M nister Datuk Seri Anwar
| brahimsaid the principle and fundanental issues on water supply from
Mal aysia to Si ngapore have been resol ved.

"There is a firmcomm tnent on the part of Ml aysia to ensure adequate
wat er supply to Singapore but the terns, rates and mechanics will be
di scussed later,” Anwar, who is also Finance Mnister, told a press
conference here today.

"Even today there is a high-level neeting of officials fromboth
countries in Kuala Lunpur to encounter the details," said Anwar, who was on
a one-day working visit to Singapore.

The current Water Supply Agreenent between both countries expires in
2061 and Si ngapore is negotiating for a new agreenent to begin i nmedi atel y.

Mal aysi a has entered into two agreenents in 1961 and 1962 to supply
water to Singapore, which will expire in 2011 and 2061 respectively.

Anot her agreenent was signed in 1990 to reaffirmthis.

Prime M nister Datuk Seri Dr Mahathir Mhamad had gi ven an undert aki ng
to his Singapore counterpart Goh Chok Tong during the latter's visit to
Mal aysia in February that Ml aysia would not cut off water supply or
ternminate the supply in any way, and that it woul d be naintai ned.

Mahat hir had said that the undertaking on the new agreenent was to be
drawn up within 60 days of the February neeting, taking into account
various aspects such as adequacy of water and cost. -- BERNAMVA
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