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We will overconme the chall enges: PM (HL)

VWH LE Mal aysi a's economic recovery will continue to be influenced by
external factors and devel opnments, there is still nuch that Ml aysi ans can
do by and for thensel ves to overcone the present difficulties, says Prinme
M ni ster Datuk Seri Dr Mahat hir Mohamad.

"This is a time when we all have to pull together... Wth politica
stability, a pragmatic approach to policies and strategies, social
cohesion and the support of the people, the daunting chall enges can be
over cone.

"I amconfident that once again the Ml aysi an people will rise and
overcone the chall enges thrown our way," he said in the foreword of the
216- page National Econom c Recovery Plan (NERP), which is on sale
begi nni ng t oday.

A conprehensive framework for national econom c recovery, it was drawn
up by the National Econom ¢ Action Council (NEAC) which was established on
January 7 as a consultative body to the Cabi net to address the economc
downt ur n.

In stressing the inmportance of public support, Dr Mahathir said the
peopl e's resol ve nmust not be easily swayed by opi nions and vi ewpoi nts
whi ch tend to underni ne confidence and sel f-reliance.

Sacrifices will have to be made and pain endured, he said, and "tine is
of the essence. There nust be a sense of urgency and comm tnent".

Wth the NERP, which he described as a "well-conceived plan", Dr
Mahat hir said a road map for recovery is nowin place.

The Government will be proactive and pragmatic in inplenenting the bold
measures but the private sector nmust denonstrate confidence and
resilience, he added.

Meanwhi | e, Speci al Functions M nister Tun Dai m Zai nuddi n sai d Mal aysi a
is determined to face the current economic crisis head-on, by anticipating
and dealing with inpending problens and adopti ng pro-active neasures for a
speedy recovery.

"Mal aysia's response to the crisis is made nore conpl ex because of its
regional nature... (and as) not everything is under our control."

But in areas on which it has a "handle', the Governnent is deternmined to
do its utnost, he said in the preface to the NERP

Daim who is also the executive director of the NEAC, said while the
econony is not what it was a year ago, Ml aysi ans should not be overly
pessim stic.

"Al t hough econom c recovery nay not cone tonorrow, we nust not despair
The recovery will conme. We are all working towards it.

"Wt are al so establishing a solid base on which to build the country's
future economc growh," he said

Dai msaid he is confident that Malaysia will return to its economc
grow h path and forge ahead with renewed vi gour, given the politica
stability and national unity that the country is enjoying under the
| eadershi p of Dr Mahat hir Mohamad, and the various reforms instituted by
t he Government.

The NERP focuses on six objectives. They are to stabilise the ringgit;
restore market confidence; maintain financial nmarket stability; strengthen
econom ¢ fundanental s; continue with the equity and soci o- econom ¢ agenda;
and revive adversely affected sectors.

Each of the objectives is supported by lines of action and reconmrended



nmeasur es.

Dai msaid the twin thrusts of the recovery plan are nmarket stabilisation
and the strengtheni ng of economi c fundanental s which are conpl enent ed by
measures to increase the transparency and consi stence of governnment
policies, strengthen the regulatory franework of the capital market,

I'i beralise and adopt market-based policies, and restore confidence in the
stock market.

"The establishnment of the Asset Managenent Conpany to take away the non-
perform ng | oans of banks and the Speci al Purpose Vehicle to undertake
bank recapitalisation should serve to reassure the public that the
Mal aysi an banki ng systemw ||l remain sound and resilient," he added.

He said the crisis has pronpted the Governnent to re-exan ne areas of
weaknesses and seek new ways to enhance econom ¢ fundanental s, including
i ncreasing the efficiency of investnents and strengtheni ng the bal ance of
payments.
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