07 MAY 1998
GL5- Secretariat (Preview)
WLL G 15 GET A PERMANENT SECRETARI AT?

By: Azman U ang

CAIRO, May 7 (Bernama) -- After seven years, and coming to its eighth
Sunmi t begi nning here on Monday, the G 15, a grouping now enlarged to 16
devel opi ng countries of the South, is still w thout a pernanent
secretariat.

Sorme want it but nost are believed to be agai nst the idea.

But whether or not it will get one will be on the agenda of the sunmt
here of the | eaders of Algeria, Argentina, Brazil, Chile, Egypt, India,
| ndonesi a, Jamai ca, Kenya, Ml aysia, Mexico, N geria, Peru, Senegal,
Venezuel a and Zi nbabwe.

The G 15 holds its summit annually and in fact, this one in the
Egyptian capital will go down as the "fastest"” one to be held, hardly six
months after the last summt in Kuala Lunmpur. Kenya was adnitted into the
groupi ng i n Kual a Lunpur

During the Kual a Lunmpur summit, Ml aysia, as the chairman, was tasked
with preparing a paper on the feasibility of setting up a pernmanent
secretariat for the grouping, a forumfor South-South dial ogue and for
dai | ogue bet ween the devel opi ng South and the devel oped Nort h.

"Mal aysia's paper will spell out the pros and cons of such a
secretariat," Foreign Mnistry Secretary-General Datuk Abdul Kadir Mhaned
sai d.

Countries, notably India, which support such a secretariat, have argued
that it is necessary to enhance the functions and capabilities of the
groupi ng.

But it is understood that Malaysia is satisfied with the set-up of the
exi sting Technical Support Goup in place of a permanent secretriat.

Those wanting such a secretariat have pointed to the need for a body to
boost trade and econoni ¢ cooperati on anong nmenber countries on a nore
coherent basis.

But those against the idea say a pernanent secretariat will entail yet
anot her bureaucracy of a regional scale.

Mal aysi a, according to G 15 sources here, has never supported the idea
of a permanent secretariat, as it feels that it will inevitably lead to a
bureaucracy which nmight retard the progress of the grouping itself.

As one official here sunmmed up: " If we have a pernmanent secretari at,
much haggling will go into choosing who will be the first secretary-genera
and other officials down the Iine and so on"

Hol di ng another G 15 sunmit so soon actually neans that host, Egyptian
Presi dent Hosni Mubarak, is keeping to the prom se he nade at the Kual a
Lunpur neeting in Novernber | ast year.

It was then decided that Janmaica would host this year's summt at the
year-end but it had to decline because the country was due to hold a
general election at that tine.

Presi dent Miubarak "volunteered" to host the summt this early in view
of the rapid devel opnents taking place in the international financial
systemfoll owi ng the Asian economc crisis that began in July | ast year.

So, on the agenda this tine will be discussions on the review of the
devel opnents in the international financial markets, a concept bei ng pushed
strongly by Ml aysia, one of the Southeast Asian economes hard hit by the
financi al market turmnoil

Sources here said that since then, the concept for such a revi ew had
taken hol d and won backing internationally, including at the Internationa



Monet ary Fund and Worl d Bank forumns.

It is al so understood that some G 15 | eaders are keen to push the idea
of having a personal representative of the grouping to brief the next
summ t of the devel oped Goup of Seven (G 7) countries scheduled |ater this
year in Birnm ngham

But sources said it was nost unlikely the G7, which |like the G 15 has
now got an additional menber in Russia, would agree to acconmodate a
briefing froma G 15 personal representative at its sunmt.

Alternatively, some G 15 | eaders, including Malaysian Prinme M nister
Datuk Seri Dr Mahathir Mhamad and Egypti an President Hosni Mibarak, have
taken the initiative to conmunicate with British Prine Mnister Tony Blair,
who chairs the next G7 summt, on the need to take the views and probl ens
of the devel oping countries into account.

Mal aysi a, according to the sources, had al ways had strong feelings
about the need for such North-South consultation, |learning fromthe past
experience of the G7 in fixing the exchange rate for the Japanese yen,
which led to Malaysia to end up nany tines nore indebted in yen val ue for
its foreign | oans.

Seni or officials of the grouping began their neeting today to fix the
summ t's agenda to be followed by the neeting of the trade mnisters
tomorrow and foreign mnisters on Saturday in the run-up to the sunmit.
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