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1999 Budget will speed up economi c recovery

Lee Lam Thye

FOR all intents and purposes, the 1999 Budget unveiled in Parlianment by
Prime Mnister Datuk Seri Dr Mahathir Mhamad i s business driven and
geared towards boosting growm h and hastening the nation's economnic
recovery.

In the Iight of our current economic crisis, the Budget is pragnmatic and
i nnovatively designed to assist the business sectors.

Whi | e the Budget cannot please everyone, what is significant is its main
thrust to stinmulate the econony, with priority given to infrastructure
devel opnent to pull the country out of recession.

The Governnent's conmitment to revive the infrastructure sector is vita
for certain crucial projects and will have a strong multiplier effect on
t he construction and property sectors.

The Budget is based on a five-pronged strategy to revive and insul ate
the country's econony fromthe contagi on of the regional financial crisis.

In brief, it is ainmed at strengthening the resilience and
conpetitiveness of the nation's econony, restructuring the financial
sector and inproving governance in the private and public sectors,
strengt heni ng t he bal ance of paynents and ensuring social well -being.

Mal aysi ans are relieved to note that the econony is expected to grow by
one per cent next year, depending on the speed of its recovery as well as
ot her external factors.

According to the Prime Mnister, although the econonmy will shrink by 4.8
per cent this year, the gromh of one per cent in 1999 will denote a
turnaround of 5.8 per cent.

The RVM65 billion to be appropriated for the 1999 Budget - a 9.3 per cent

reduction fromthis year's Budget - is made up of RWA7 billion for
operating expenditure and RML8 billion for devel opnent.
Wth next year's revenue estimated at RMA7.1 billion, the Budget will

register a deficit of RML6.6 billion.

An inconme tax waiver for 1999, cheaper hone appliances, nore attractive
| ocal tourismpackages, tax incentives for sports and art conpl exes and
tax exenptions on unit trust funds are sone of the neasures which wll
benefit the average Ml aysi an.

It is appropriate for the Government to continue giving enphasis to the
devel opnent of human resources.

In this connection, | welcone the allocation of RML3.5 billion to
provi de and upgrade educational infrastructure and supporting facilities
inline with Malaysia's desire to be a centre of excellence in education.

The heal th and nedi cal services for all Ml aysians should be given
adequate attention with better facilities in government hospitals and
clinics.

The proposed allocation of RMA.51 billionis a step in the right
di rection.

It is hoped that this allocation will lead to better nedical facilities
for the rakyat, many of whomare in the | owincone group

Housi ng for the poor and the | owincone should be an inportant agenda
for an el ected Governnent.

The Government should | eave no stone unturned in ensuring the building
of | ow cost houses for the deserving.

The RWr83 million allocated for housing for public servants shoul d be
wel coned and | hope such quarters can be expedited to nmeet their housing



needs.

The Budget has al so addressed environnmental concerns and in this regard,
| wel come the allocation of RM65 nmillion to nonitor environnental
pol I ution and i nprove the environnent.

Tackling our polluted rivers and inproving air quality should be
addressed with a sense of urgency by the authorities with the support of
the public and non-governnental organi sations.

One is also pleased to note that the agenda for a caring society will
conti nue to be pursued.

The all ocation of RM65 million to provide shelter homes for the needy,
to construct and upgrade wel fare homes and pursue ot her social activities
is astepinthe right direction.

Wil e the renoval of excise duty on a nunber of electrical goods is good
for the consuners, | regret that inport and excise duties on all persona
protective equi pnent for workers in the interest of work safety have not
been abol i shed.

Wi | e the Budget has generally been wel coned, what is essential is its
smoot h i mpl ementation with the help of a hardworking civil service fully
conmtted to the nation's economic recovery.

( END)



	1999 Budget will speed up economic recovery (NST 02/11/1998)

