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Wl f ensohn rul es out aid di scussion (HL)

Adel i ne Ong; Wendy Lim

THE Worl d Bank has ruled out the need to discuss financial aid for

Mal aysia to deal with the inpact of the region's financial turnoil. Its
president, M James Wl fensohn, said Malaysia is "not one of the countries
' mdeeply concerned with now'.

Wl f ensohn, who arrived in Kuala Lunpur yesterday, said "No" when asked
if he expected to discuss Wrld Bank | oans for Ml aysia during his two-day
visit.

"Cbviously we are prepared at any tine to talk to the Governnent here
shoul d they need (loans), but that is not the objective of the mssion,"
he told reporters upon arrival at the Sultan Abdul Aziz Shah Internationa
Airport.

I nst ead, Wl fensohn said, he expects to gauge the inpact of the turnoi
on the country's poor people and seek the advice of Prinme M nister Datuk
Seri Dr Mahat hir Mohamad and his deputy and Fi nance M nister Datuk Seri
Anwar | brahi m

After his neeting with Anwar |ast night, Wl fensohn described Ml aysia's
poverty record as exenplary. "Malaysia is really a case study in excellent
i mpl ementation. (The World Bank) has done over the years 99 projects with
Mal aysia... with great effectiveness.

"It's been a great success story between the Wrld Bank and an effective
CGovernnent... The bank feels not only proud, | think we can learn a | ot
fromwhat the (Ml aysi an) Governnent has done," he said.

Anwar said: "The Wrld Bank is supportive of the Governnment's view on
poverty eradi cation."

Wl f ensohn neets Dr Mahat hir today.

The Worl d Bank chief had flown in from Singapore after visiting
Thailand. He will visit Indonesia, the Philippines and South Korea | ater
this week.

Bef ore | eavi ng Si ngapore for Kual a Lunpur, Wl fensohn gave the thunbs-up
to the programes undertaken by Malaysia to deal with the country's
current financial and econom c probl ens, saying they have been
"effective".

"Ml aysi a has got the capacity to deal with the crisis,” he said, adding
that Mal aysia was "not one of the countries |I'mdeeply concerned about
now', Bernama quoted hi mas saying.

He al so told the press conference in Singapore that Ml aysia, which did
not seek International Mnetary Fund assistance, is effective inits
econom ¢ rmanagenent .

In putting in its own programmes, Ml aysia has al so reassured concer ned
i nvestors by putting off big projects, WlIfensohn said.

He added that in previous neetings with the Mal aysi an | eaders sone three
nmont hs ago, he had the inpression that Mal aysia could control the
si tuation.

Wl f ensohn' s statenent was made as Asian stock markets roared into the
Year of the Tiger with evidence that foreign confidence in the region was
r et urni ng.

Asi an currencies were al so stronger, firmng or consolidating at higher
| evel s.

Asked if the worst was over, Wl fensohn said nobody could tell but that
the steps taken by the various countries concerned "have dim ni shed the
chance of further eruptions".



At the Kuala Lunpur airport press conference, the Wrld Bank chi ef
outlined the objectives of his mssion to the Asian countries.

"There is no standard topic of discussion. The bank is doing two things
- to look at the stability of the financial systemand how we nmay assi st
the Governnent's wi shes on issues of corporate |law. .. and supervision of
banki ng sectors.

"The other very inportant matter is the question of the inpact of the
crisis on the poor people.

"There is a very strong soci al agenda - how to get people back to work,
how to reverse the inpact of financial crisis on the nost vul nerable
peopl e such as the children and elderly,” Wl fensohn said.

Meanwhi | e, when asked if his nmeeting with Dr Mahat hir woul d touch on
currency trading restrictions, Wl fensohn said: "I will be very surprised
if he does not raise it."

The Worl d Bank has pl edged up to US$16 billion to financial bail out
packages for Thailand, |Indonesia and South Korea since July |ast year when
regi onal currencies started plumeting agai nst the US dol | ar.

Since the Wrld Bank was set up in 1944 at the Bretton Wods Conference,
its mssion has been to lend to the poorest countries to help themcatch
up with the gl obal econony.
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