14 FEB 1998

WORLD CLASS COVPCOSI TES MANUFACTURI NG PLANT | N KEDAH

KUALA LUMPUR, Feb 14 (Bernama) -- Congl onerate Sinme Darby Berhad and
Mal aysi a Hel i copters Services Bhd (MHS) today signed a joint venture
agreement with US partners, Boeing and Hexcel Corporation, to set up a
worl d cl ass conposite parts manufacturing plant at the Bukit Kayu Hitam
I ndustrial Park in Kedah.

The signing of the |andmark agreenent was held at the Prine Mnister's
Departnment and witnessed by Datuk Seri Dr Mahat hir Mhanad.

Under the agreenent, a joint venture conpany to be known as Asi an
Conposi tes Manufacturing Sdn Bhd woul d be set up to manufacture, sell and
distribute conposite parts for secondary structures for Boei ng comerci al
aircraft and to other customers worl dwi de.

Al four partners will hold equal equity interest in the plant that
will be established with a total capital investnent of RML53 million on a
12. 4 hectare site.

Boeing is the world's largest nilitary and comrercial aircraft nmaker
whi |l e Hexcel is a |l eading manufacturer of conposite parts.

IVHS, which operates chartered helicopter services, owns 32 per cent of
national carrier, Malaysia Airlines.

A conposite is a tough |Iightweight material nmade up of fibre and resin
and used in high-tech manufacturing. It is mainly used as the body materi al
for aircraft fusel age and racing cars. - - BERNAVA
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