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Wirld nust learn to be flexible: PM(HL)

Lokman Mansor

DATUK Seri Dr Mahathir Mhanmad | ast night told senior officials of the
Wor |l d Bank, the European Conmi ssion and the UN that the world shoul d not
be fanatical about any econom c system but instead be prepared to nake
adj ust nents and corrections when there are m st akes.

Speaki ng at a video conference that involved, anong others, the Wrld
Bank vice president Mark Malloch Brown, the Prime Mnister said ideas of
free capital flows, free markets, and market forces disciplining
governnents are far fromperfect.

"If there is going to an ideal society we must be able to adjust. As
soon as we see the pendul umsw nging too far to the other side, we should
stop it and bring it back to the mddle." He said the world has al ready
wi t nessed how mar ket forces have destroyed whol e societies, countries and
regi ons.

"When we see this we should be willing to re-exanine and find out what
the m stake is, and nmke corrections."

Brown was participating fromhis renote site in Washi ngton, as did
Eur opean Commi ssioner for Industrial Affairs M Martin Bangenmann in
Brussel s and UN Conference on Trade and Devel opnent secretary-general M
Rubens Ri cupero in CGeneva.

Last Friday, Brown had warned ot her devel opi ng countries agai nst
following Malaysia's | ead to inpose currency controls. He said such a nove
woul d be "a great m stake"

Dr Mahathir, who is also First Finance Mnister, said the world nust
|l earn to accomodate different ideas, different values, and different ways
of doi ng busi ness.

The idea that there can only be one way of doi ng business and "if you
don't do it "I amgoing to hammer you on the head until you do', | think
that is very wong. That is what is creating the problens we have in East
Asi a", he said.

"We are accused of cronyi smbecause we hel p our businessnen to prosper.
But (what about your) bail-out of Long-Term Capital Managenent - US$3.5
billion (US$1 = RMB. 80) to save this hedge fund?

"(The hedge funds) were maki ng noney before. Did they give us anything?
Now t hat they have | ost noney, the banks of the world have been told “you
will rescue this or else you will get in trouble .

"But nobody said " please rescue Mal aysia or |ndonesia'."

The hour-1ong video conferencing also involved Tan Sri Razali Ismail as
noder ator, and onsite panelists Miltinedi a Devel opnent Corp executive
chai rman Dr Ot hnman Yeop Abdul | ah, International Myvenent for a Just Wrld
presi dent Dr Chandra Muzaffar, and M nos Bhd president Dr Tengku Mohd
Azzman Shari f f adeen.

The partici pants di scussed broad-rangi ng topics, fromglobal governance
and politics to poverty and the nedia.

Dr Mahathir started the exchange with a frank observation about the
worl d nedia. "W are not very well-informed about what happens in other
countries because the infornmation we get is far fromaccurate... | amvery
cyni cal about news on television. If they can be wong about your country,
they can be wong about other countries.”

He said for exanple the foreign nedia reported that there were 150, 000
peopl e denonstrati ng agai nst the sacking of Datuk Seri Anwar | brahi mat
Dat aran Merdeka. "If there were 150, 000 peopl e they woul d be squeezed.



Yes, there were denonstrations but nore likely there were only 5,000
peopl e there."

In one of his responses to Dr Mahathir's comments, Brown def ended
freedomof the press. "W need a free press. It is what keeps politicians
and busi nessnen accountable, especially in tinmes of crisis.”

Dr Mahat hir nmeanwhil e, said because of globalisation there are already
greater simlarities anong peoples and countries all over the world.

"We shoul d make an attenpt to preserve indigenous cultures... W should
tolerate differences," he added.

"The attenpt to create universal values is what is causing a | ot of
probl ens. Certain people want to inpose their value systemon the rest of
the world."
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