26/ 08/ 1998
Wrld starting to see threat posed by specul ators: PM

Fadzi| Gnazali
THE international comunity is beginning to see the validity of Malaysia's
war ni ng about the dangers posed by unregul ated currency trading.

Prime Mnister Datuk Seri Dr Mahathir Mharmad said he warned the
i nternational community of the threat in Hong Kong | ast year but his words
of caution went unheeded.

"They | aughed and said the troubles were due to the weaknesses of the
Mal aysi an Governnent," he told a gathering at the Shah Al am stadi umin
Sel angor yest erday.

Leaders of several countries had insisted then that there was nothing
wrong with currency specul ation, and Anerican financier George Soros even
| ashed out that the Malaysian Prime Mnister was "a nenace to his own
country"

One year into the crisis that has ravaged npost of Asia's previously
vi brant econom es, and now show ng definite signs of spreading el sewhere,
the world is nowcriticising rogue currency specul ators for their
unet hi cal conduct, Dr Mahat hir sai d.

Even the foreign nedia, which used to ridicule himfor suggesting
regul ati on of currency tradi ng, are now condemi ng excessi ve specul ati on,
he added.

The Tines of London, for exanple, had even published an article sone
five days ago with the headline "Kick specul ators over the hedge", the
Prinme M nister said.

"This is said by sonmeone working at the Tines of London... Wen | said
this last year, the world said Dr Mahat hir does not understand the gl oba
financi al mechani sm

"Well now, these people too do not understand what gl obal financi al
mechani smis all about because they now share my opinion."

Dr Mahathir said only when their countries are attacked by dangerous
currency traders |ike Soros, do they start to recognise the threat that
t hese peopl e pose to their econom es.

Some quarters had even gone to the extent of blam ng the region's
present economic and currency difficulties on the countries' |eaders, he
said, when it is obviously not their doing but that of the rogue
specul ators.

Dr Mahathir said if the Ml aysi an Gover nment does not know how to rmanage
its econony, the country would have turned to of the International

Monetary Fund (I MF) for assistance a long tine ago, |ike the Philippines,
| ndonesi a, Thailand and Sout h Kor ea.
"W are not yet in that position because we can still nanage our

econony. This is because the rakyat knows how i nportant an i ndependent
nation is to them" he added.

Wth the support of the rakyat, Dr Mahathir said, the Government intends
to restore the economy on its own.

"It is inportant for the rakyat to remain united during this present
econom ¢ turnoil and support neasures initiated by the Government," he
added.

Dr Mahathir said sone sacrifices will be required of the rakyat, "they
are are very small conpared to those denmanded of | M- assisted nations."

The truth is the people of these countries have suffered nore than what
is portrayed by the foreign nedia.

Certain quarters al so appear to be bent on preventing Mal aysia from



overconing its economni c probl ens.

"When we established Pengurusan Danaharta Nasional Bhd to assist |ocal
banks, they downgraded our sovereign ratings, hence killing our efforts to
bring capital into the country,” he said.

They know t hat a downgradi ng woul d nmean hi gher interest rates for |oans
sought by Mal aysia, Dr Mahathir said.

"W will not force them If they are not confident to extend | oans to
us, it is no problem W will do it on our own to restore the econony."

The Prime Mnister said this is inline with the thene of this year's
Mer deka Day cel ebrations - Qur Nation Qur Responsibility.
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