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1999 BUDGET WOULD SPUR ECONOM C ACTI VI TI ES, SAYS DRB- H COM CHI EF

By: Mhd Fisol Jaafar

KUALA LUMPUR, Cct 23 (Bernama) -- The 1999 Budget provi des strong
i npetus for renewed growh and will spur nore economic activities in the
aut onoti ve, banking, construction and tourism sectors, said DRB-H com s
group chairman Tan Sri Mohd Sal eh Sul ong.

He regarded the budget's objective of achieving one percent growth in
1999 as realistic and achievable as well as inflation fighting.

"In the autonotive sector, we are very encouraged by the budget which
we strongly believe will boost donestic denmand for both passenger and
commerci al vehicles," he said, adding that this would add on to the strong
recovery al ready being experienced by the market with the governnent's
earlier measures.

Mohd Sal eh said the new measures unveiled by Prime Mnister Datuk Seri
Dr Mahat hir Mbhamad today were innovative, pragmatic and business friendly.

Meanwhi | e, Associ ation of Finance Conpanies of Ml aysia' s (AFCM
chai rman Datuk Tay Ah Lek | abelled the 1999 Budget as "a growt h-pronoting
budget”, which froma macro perspective, touches all sectors of the econony
and all levels of population.

"G ven our present economc condition, an expansionary budget w ||
further stinulate economc activities in the country and it will go
hand-in-hand with the easier nmonetary policy which the country i s pursuing
to pronote economic activities and growth," he added.

Tay said the proposal to not consider 50 percent of the anmount in the
i nterest in-suspense accounts as inconme for purposes of income tax, would
reduce sonme pressure on the financial sector

"In fact, this nmeasure will correct sone distortionary inpacts of the
present tax treatment on interest income under the interest in-suspense
accounts, " he expl ai ned.

On the proposed exenptions on stanp duty and real property gains tax
pertaining to nergers of financial institutions, Tay said these exenptions
woul d not only reduce the cost of nergers anmong financial institutions but
woul d al so expedite some of the on-going nerger deals anong them

"We are al so confident that these exenptions will further facilitate
nmergers anong financial institutions in line with the governnent's
obj ective of strengthening our financial sector,” he added.

Tay al so said nmany borrowers woul d benefit fromthe proposed exenption
on stanp duty on | oan refinancing instruments.

He said it would not only I essen the burden of borrowers who wish to
undertake refinancing facilities, but would al so provide an incentive for
themto consider refinancing options nore seriously.
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