18/ 10/ 1998

Koh: Unite against currency specul ators

PENANG, Sat. - East Asian countries with badly hit econonies should unite
to act as the catalyst for a proposed world financial system

Chief Mnister Tan Sri Dr Koh Tsu Koon said the system nooted by Prine
M ni ster Datuk Seri Dr Mhat hir Mhamad, was tinely as the present
vol atil e gl obal financial market had becone the nunber one eneny of the
free trade concept.

"Since East Asian countries have been subjected to heavy specul ati on and
mani pul ati on by fund managers in currency tradi ng, they should be the ones
toinitiate and effect the system" he said at the 9th world convention of
the Foo clan at Cititel Hotel today.

"They and other countries, including governnents and financial bodi es,
shoul d join hands and take the lead to start di scussi ons and negoti ati ons
to kick-start the system

"Through strict guidelines and regulations to control currencies and
currency trading, the systemw || stop excessive specul ati on and
mani pul ati on whi ch have turned currency trading into a gl obal casino by
itself.

"Such a new world financial systemw || put countries on nore equal and
stronger econom ¢ ground wi thout affecting their fundanental strengths."

On a possible resistance fromWstern countries to the system Koh said
West ern governments and financial bodies should first ask thensel ves
whet her the volatile currency nmarket had defeated the original purposes of
currency trade.
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