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PM Econom c situation yet to i nprove despite | M- endor senent

Sai ful Azhar Abdul | ah; Sharanjit Singh

JITRA, Tues. - The economic situation in the country has yet to i nprove
al t hough the Worl d Bank and I nternational Mnetary Fund have acknow edged
the strength of the country's fundanental s and vari ous ref ormprogranres
undert aken so far, Datuk Seri Dr Mahathir Mhanmad said.

Citing the current value of theringgit, the Prime Mnister said: "The
I M= had made sim | ar acknow edgnents before ... however it is the currency
traders who deci de whet her to strengthen our currency or not.

"Somehow, we find that although the | M-, Worl d Bank and ot her parties
acknow edge the strength of our fundamentals, our ringgit has
depreciated. "

Dr Mahat hir was asked to conment on the statenment by | MF deputy managi ng
director Stanley Fischer yesterday.

Fi scher had described as i npressive the reforns to Mal aysi a' s banki ng
and fi nancial sectors and prai sed addi ti onal nmeasures to restore i nvestor
confi dence.

Speaking to reporters at his Hari Raya Aidil Adha open house at Dewan
Jitra, Dr Mahathir said the ringgit was previously traded at RM.50 to the
dol I ar but was now val ued at RMB. 70 t o RVB. 80 whi ch consequently led to
hi gher prices which burdened the peopl e.

Asked i f the Governnent had additi onal neasures to overcone t he probl em
he said: "I do not know what ot her neasures we need to take. W have taken
t he necessary neasures but theringgit is still weak."

On how nuch the ringgit should be valued, he said it should be at the
ol d | evel of RM.50.

On the progress of his suggestion to regulate currency tradi ng, he said

al t hough the | MF had promi sed to study the natter, there were still no
pl ans towards that effect.

On the reason for this, Dr Mahathir said: "I don't know but | think it
isvery sinple ... as long as the currency remains volatile, they

(currency traders) will nake noney.

"If the currency is stable, they won't make any profit. So they are
actually not interested in returning things to normal."

On talk that there woul d be nore corporate failures after public-listed
Vbl ey | ndustri es was pl aced under receivership recently, the Prine

M nister said: "If youtalk thenit will happen .... If we say the conpany
i s winding up, then everybody wi |l dunp their shares, the value of the
shares will drop and the conpany will go bankrupt ... soit is all upto
uS n

Asked if the Governnment planned to help ailing conpanies, he saidif the
Governnent did so, it would be seen as a bail-out.
( END)
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