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ZAH D ACCEPTS DR MAHATHI R S EXPLANATI ON ON NEPOTI SM | SSUE

KUALA LUMPUR, July 9 (Bernama) -- Datuk Seri Dr Mahathir Mhanad said
tonight that the issue of nepoti smand cronyi smneed not be raised again as
Umo Yout h Chi ef Datuk Zahid Hami di had accepted his explanation on this
and the issue is now consi dered settl ed.

The Prime M nister said he had expl ai ned to Zahid that nepotism and
cronyismdid not exist in Malaysia and details of this and lists of the
peopl e who had recei ved shares and so on were distributed to the del egates
to the Umo General Assenby fromJune 19 to 21.

Speaking to reporters after chairing a neeting of the Umo Suprene
Counci| at the party headquarters here, Dr Mahathir who is Umo president,
said the Umo Yout h head now understood the actual situation.

"There is no | onger any m sunderstandi ng and Dat uk Zahid himself no
| onger believes there is nepotismand cronyi smin Ml aysia."

"There is no nepotismand cronyismin Malaysia. Only foreigners and the
foreign nedia are maki ng such allegations of nepotismand cronyism" he
added.

Dr Mahathir said initially there was i ndeed sonme doubt anmbng Umo Youth
menbers "but after we had disclosed all details about the matter, it is
clear there is no such practice in Ml aysia."

"This question does not arise anynore," the Prine Mnister said.

Zahid had earlier clainmed that there was cronyismin the award of
contracts and al so nepoti smwhen addressi ng the Umo Youth General
Assenbl y.

Asked whet her the issue of nepotismand cronyi smneed not be raised
agai n by Umo nmenbers followi ng his explanation to Zahid, Dr Mahathir then
directed this question to Zahid who was present at the news conference.

Zahid said: "Already resol ved."

Dr Mahathir said he had explained to Zahid and Umo Suprene Counci
menbers that the situation in Malaysia differed fromthat in Jakarta which
saw Suharto resign as President of |Indonesia.

On the defeat of the Barisan Nasional (BN) in the Arau Parlianmentary
by-el ection on Saturday, Dr Mahathir said over confidence and weak
campai gni ng were anmong the causes for the defeat.

"Umo was over confident that it can retain the Arau constituency in
view of the big win there previously and hence the Umo canpai gn was weak
and so PAS was able to win over the voters," he said.

In the by-election that followed the death of the MP fromthe BN
Karmar uddi n Ahmed on May 25, the BN candidate Isnmail Kassimof Umo |ost to
PAS' Hashi mJasin by 1,323 votes.

Dr Mahathir said the defeat was a tinmely rem nder to Umo nenbers

"It's a good thing, a good reminder for us... if there is no defeat ,
we will forget it," he said.

Dr Mahathir, who is also BN Chairman, said PAS really focused on the
seat and enlisted the hel p of nmany supporters including those from
Kel ant an, Kedah and Ter engganu.

Event hough the Umo candi date had t he support of Umo | eaders from
ot her places, the work schedul e was not carried out well, he said.

Asked whether the PAS win in Arau indicated that it had a big influence
i n northern Peninsular Malaysia, Dr Mahathir said it was a by-el ection and
certainly PAS was out to winit.

"To PAS the win was a ngjor success for them" he said.



Asked whether there were traitors in Umo who caused the BN candi date
to lose, Dr Mahathir said,"W cannot say they are traitors.... we will have
a post nortemand (Menteri Besar) Datuk Seri Shahidan, will subnit a
report."

He also rejected clainms there was a split anmong Umo nenbers in Perlis.

"No split as such, at tinmes there is sone dissatisfaction... | fee
there was sone outside pressure,” he said.

He said Umo took a serious view of this matter and woul d take
foll owup action to ensure PAS did not succeed

Asked whet her the defeat was because the candi datge was the younger
brother of the Perlis Menteri Besar,the Prinme Mnister said,"lIt was just a
coi ncidence. If there was other eligible candidate we will have fiel ded
him"

Meanwhi | e Shahi dan said Perlis Umo was finalising the report or post
mortemon the defeat of the BN candidate in Arau and it was expected to be
ready by the next Umo Suprene Council neeting.
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