09/ 08/ 1999

Abdul | ah: No hi dden notive behind nergers

DEPUTY Prinme M nister Datuk Seri Abdull ah Ahnad Badawi sai d yesterday
there was no hi dden notive behind the nove to nmerge banks in the country.
He said the sole aimwas to strengthen the banking sector to ensure it

remai ned conpetitive, especially to compete with foreign banks.

"l call on the people to support the nmove as it will make our banks
stronger and nore capable,” he said after participating in a Sel angor
Bari san Nasional Golf Tournanent at the Kota Permai Golf and Country
resort in Shah Al am

Abdul | ah was responding to criticisns and fears that the nergers, which
woul d see the creation of six |large banking groups in the country were,
anong ot hers, anti-Chinese.

On Friday, Prine Mnister Datuk Seri Dr Mahathir Mhamad had said the
mer ger of banks woul d make t hem bi gger and stronger, thus allowing themto
be on a better footing to conpete with foreign banks which woul d
"eventual ly conme in".

"Unl ess the | ocal banks strengthen thensel ves and gi ve better service,
the people will not want to use them" he said.

Bank Negara has given the green light to six banks to start nmerger
negotiations with their respective service industry partners.

Mal ayan Banki ng Bhd, Bank of Commrerce/ Bank Bum putra Ml aysi an Bhd,
Publ i c Bank Bhd, Southern Bank Bhd, Perwira Affin Bank and Milti-Purpose
Bank Bhd wi ||l spearhead the consolidation of the industry.

Besi des conmerci al banks, the six banks will also have to conduct nerger
negotiations with finance compani es and nerchant banks.

Abdul | ah said a stronger banking sector would hel p ensure a speedier
econoni c recovery.

He expressed confidence that the proposed nerger would be a success and
vi ndi cate the CGovernment.

"I still remenber the heavy criticisns and opposition especially against
Dr Mahathir follow ng the various approaches taken by the Governnent in
reviving the econony,” he said.

However, Abdull ah said, due to the conmtnment of the Governnent in
i npl ementing the nmeasures, they had now yi el ded resul ts which had hel ped
restore the econony.
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