31 MAR 1999
PANTAI - ACQUI SI TI ON
ACQUI SITION | N AKMC W LL EXPAND PANTAI'S PRESENCE, SAYS MOKHZANI

KUALA LUMPUR, March 31 -- The acquisition of a 70 percent stake in Ayer
Keroh Medical Centre (AKMC) will help expand the role of the Pantai G oup
of Hospitals in the private healthcare industry, said Pantai Hol di ngs Bhd
executive chai rman Mokhzani Mahat hir.

The acquisition will involve a cash consideration of RM30 m|lion which
will be raised through internally generated funds.

"Wth the acquisition, we are increasing our presence by extending
services and expertise in the southern region, particulary in Ml aka and
Johor, " he said.

He was speaking to reporters after the signing cerenony for the sale
and purchase agreenment between Pantai Hospitals Sdn Bhd, a subsidiary of
Pant ai Hol di ngs, and the sharehol ders of AKMC here.

Wth the agreement, AKMC will be known as Hospital Pantai Ayer Keroh
and becone the sixth hospital within the Pantai G oup of Hospitals which
i ncl udes Pantai Cheras Medical Centre Sdn Bhd, Pantai Kl ang Speci ali st
Medi cal Centre, Pantai Miutiara in Penang, Pantai Putri in |Ipoh and Pantai
Medi cal Centre in Bangsar.

According to Mokhzani, AKMC is doing fine on its own and with the
backi ng of the Pantai group, both parties can expand further

"W hope to maintain the sane profit level as last year's and with the
acquisition of AKMC, we will enjoy growh as well. If we can nmaintain | ast
year's figure, we are actually doing fine," he said.

For the financial year ended June 30, 1998, the group registered a 20
percent drop in turnover. (However, he did not nmention the exact figure for
t he turnover.)

He said for the tine being, Pantai Holdings will integrate the system
of the AKMC so that it will fall inline with the rest of the (Pantai)
group.

Mokhzani al so said Pantai Hol dings is not planning another acquisition
in the near termbut may look into the possibilities of setting up new

hospi t al s.
"We are | ooking at a few other things besides buying existing
hospitals. W will like to see whether we can set up new ones, that may be

specialised in a specific area of the nedical discipline,” he added.

He said at the present tine, Pantai Holdings is in the process of
upgrading the facilities in Kl ang and Bangsar

"The Klang facilities are being inproved currently and we are | ooking
for a possible site there to build a new one. However, that is not
sonmething we will do immediately,” he said.

On the possibility of nergers with other major medical groups, Mbkhzan
said: "Pantai Hol di ngs has spoken to KPJ (Healthcare Bhd) on the
possibility of a cooperation but not in ternms of nerging."

On the devel opnent of Tongkah Hol di ngs Bhd, Mokhzani said the conpany
is in the process of restructuring, both in the conmpany's structure and
debts (that they are carrying).

"The manufacturing side of Tongkah Holdings is doing all right but in
terns of volunme, it is com ng down. The cost of financing the operations
has hel d us back somewhat," he expl ai ned.

However, he is confident the restructuring exercise, which is expected
to be conpleted within the next two nonths, will put Tongkah Hol di ngs on a
very strong financial footing again. -- BERNAVA
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