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Action by SC was independently taken, says Dr M

Ashraf Abdul | ah; Patvi nder Singh

KUALA LUMPUR, Wed. - Prinme M nister Datuk Seri Dr Mahat hir Mohamad t oday
deni ed that the action by the Securities Comm ssion agai nst certain
corporate figures was to flush out those linked to his forner deputy Dat uk
Seri Anwar | brahim

Dr Mahat hir said the conm ssion acted i ndependently and did not refer
any of its investigations to him

When asked whet her the SC s actions were only agai nst those who were
Anwar's friends, Dr Mahathir said:

"But Tony Tiah is (also) ny friend."

Dr Mahathir was referring to the executive chairman of TA Enterprise
Bhd, Datuk Tony Ti ah Thee Ki an, who was charged in court today with
abetting busi nessman Dat uk Soh Chee Wen to defraud Orega Securities Sdn
Bhd of RWA24, 930, 587. 50.

He said this at a Press conference after | aunching the Second Nati onal
Econom ¢ Consul tative Council (NECC 2).

On July 24, two corporate figures, Datuk Ishak I smail and Datuk Dr Wan
Hasni Wan Sul ai man, were charged i n the Sessions Court for offences
relating to securities.

| shak, 48, is the nanagi ng director of KFC (Hol di ngs) Mal aysi a whil e Wan
Hasni, 35, is executive chairman of Abrar Corporation Bhd.

On Aug 3, a forner Mayban Securities Sdn Bhd dealer, Zairin Ismail, 35,
was charged in the Sessions Court with three counts of short-selling
20, 000 units of Transocean Hol di ngs Bhd shares.

Dr Mahathir al so said the country's Gross Donestic Product woul d see a
positive grow h during the second quarter.

"It will be between two and three per cent, | think...l can't confirm
it."

On whet her he t hought there woul d a massive outflow of funds after Sept
1, Dr Mahathir saidif investors wanted to take out their noney it was
al  owed as the country had enough forei gn exchange to give them

"W have enough reserves to pay them"

Asked i f he thought there would be a nett outflow of funds, Dr Mahathir
said there had been a nett inflowso alittle outflowwuld not matter
much.

On what neasures had been taken t o encourage noney to cone into the
country, he said all necessary neasures had been taken |i ke nmaking it
easier for people to come and invest in the country.

"One has to renenber that by selling down their shares sone of these
peopl e had actual | y di m ni shed t he val ue of the shares.

"And i f they had taken their noney earlier |like in Septenber |ast year,
t hey woul d have taken out very little. But because of the controls that we
i nposed, their shares have gone up even by 200 per cent.

"So if they cash in nowthey will be taking out a lot nore noney, by the
grace of our Governnent," Dr Mahathir said.

Asked to coment on the recent falling share prices, Dr Mahathir said it
may be due to brokers not having enough (financial) backing to cover
pur chases.

The Kual a Lunmpur St ock Exchange's conposite i ndex was down by 28. 82
points to cl ose at 719.52 today. Beginning |l ast nonth, the Cl had steadily
nmoved up. It reached an intra-day high of 870.39 points on July 5 but
started to decline tw weeks ago.



When a reporter said that the market had di pped four per cent which
represented the | owest slide inthe region, Dr Mahathir replied: "If you
conpare with the other countries they all went down.

"I told themlong ago don't push up share prices. Share prices should
reflect the performance of conpanies.”

On the proposal to nerge all 21 commerci al banks, 25 finance conpani es
and 12 nmerchant banks into six financial institutions, Dr Mahathir said
stronger banks were needed and the proposal shoul d be given a chance to
t ake shape.

( END)



	Action by SC was independently taken, says Dr M (NST 05/08/1999)

