03/ 12/ 1999

Aer ospace Associ ation born

DEFENCE pl ayers yesterday laid the foundati on for a gl obal partnership
wi th Mal aysi an conpani es, thus spearheadi ng the | aunch of the Ml aysi an
Aer ospace I ndustries Associ ation.

In conjunction with the | aunch of the association, there were four
contract signing cerenpnies and a partnership agreenment at the Mahsuri
Functi on Room

Prime Mnister Datuk Seri Dr Mahat hir Mohamad w t nessed the cerenony,
descri bed as a | andmark on Mal aysia's road to devel opi ng the aerospace
i ndustry.

The contract signing cerenbni es were between United Ki ngdoni s BAe
Systens and SME Aerospace; Europe's Al enia Aerospazi o and SME Aer ospace;
Japan's Shi nMaywa | ndustri es and SME Aer ospace.

The fourth contract signed was between the Ml aysi an Gover nnent and
Airod Sdn Bhd. The partnership agreenment was between BAe Systens and CTRM

The BAe Systens- SMEA deal saw the | ocal conpany bei ng awarded a | ong
termcontract to manufacture the wi ng | eadi ng edges and carri age
assenblies of the BAe Systens RIJ/RJX regional jet comrercial aircraft.

The contract enables SMEA to be the sol e supplier of these parts for the
remaining life of the aircraft.

Val ued at roughly RW5 nillion, the contract initially involves the
supply of 54 aircraft sets of the assenblies concerned, expected to be
fully delivered over a three year period.

Al'l the manufacturing tasks would be carried out at SMEA's fully
certified aerospace manufacturing facility in Sungai Bul oh.

SMEA has the distinction of being BAe Systens only "Preferred Supplier”
in the Asia Pacific region

Representing BAe Systens was Sir Charles Masefield, the conmpany's group
mar keting director, while SME Aerospace was represented by its group
managi ng director Tan Sri Ahmad Johan.

SME Aerospace's second contract concluded today woul d see the conpany
manuf acturing Alenia's aircraft forward | ower | obe assenbly.

The forward | ower | obe is a conventional alum niumalloy structura
assenbly nade of sheet netal formed details and sone CNC nachi ned parts.

The Shi nMaywa contract woul d see SMEA being certified to provide Boei ng
757 and 767 aircraft machined parts.

Shi nMaywa i s Japan's aerospace conpany which nmakes aircraft parts for
Boei ng, Northrop G unman, @Qulfstreamand Japan's Sel f-Def ence Force.

Shi nMaywa aircraft engi neering conpany director T. Chashi and SME
Aerospace CEO Lt Col (Rtd) Ir Chee Eng Boon were signatories on the
contract.

The contract concluded between Airod and the Governnent entails stretch
nodi fi cati ons and avi oni cs upgrade of the RVAF' s CL30H Hercul es aircraft.

To ensure total success of the programe, Al ROD would teamup with
Lockheed Martin Aeronautical Systembased in CGeorgia, USA, for technica
assitance and original equi pmrent manufacturer quality equi prent.

M ni stry of Defence secretary-general Datuk Hashi m Meon represented the
Governnent, while Airod Sdn Bhd was represented by its president Ahnmad
Johan.
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