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Africa of fers abundant busi ness opportunities

VAST busi ness opportunities in the African countries are waiting to be
t apped by Asi an conpani es.
This is especially so in the past five to 10 years as nost of the
African countries have undergone reforns, both politically and
econom cal ly, providing a conducive environnent to do business, said
Mul til ateral Investnent Guarantee Agency (M ga) consultant Datuk J.
Jegat hesan. Mga is part of the Wirld Bank group
These countries, he said, have an average gross donestic product growth
of nore than 5 per cent. Botswana, for exanple, over the last 10 years had
an average growth rate of 16 per cent.
Jegat hesan said Africa, since 1990, recorded the highest net returns for
foreign direct investnents (FDIs), averaging 29 per cent.
In 1997, FDI worldw de to Africa stood at US$6.4 billion (US$1 = RVB. 80)
whi | e other devel oping countries registered a total amount of US$149
billion, he said when announci ng details of the upconing Africa-Asia
Busi ness Forumto potential participants in Kuala Lunpur yesterday.
He said Mal aysians attending this forum to be held on October 25, will
be able to participate in the exchange of infornation, devel op closer
relationships and identify and negoti ate new busi ness deals with potenti al
partners.
Prime Mnister Datuk Seri Dr Mahathir Mohamad will officiate at this
event.
Jegat hesan said in 1996, Ml aysian investnents in Africa was US$1. 248
billion conpared with only RML7Y million in 1993
The rise in investments, he said, was nmainly attributed to Dr Mahathir's
visits to the African countries.
However, the figures declined in 1997 and 1998 to RM14 mllion and
RM302 nmillion respectively mainly due to the econonmic crisis that gripped
the Asian as well as the African regions.
Among the Mal aysian investors in Africa are Renong Bhd, Country Heights
Bhd, Sunrise Bhd, Petronas, Tel ekom TA Enterprise, Berjaya G oup, Proton
YTL Bhd, Chase Perdana Bhd and Sunway G oup.
Fi nanced by the Governnent of Japan, which is allocating some US$1. 6
mlion, the forumis organi sed by the United Nations Devel opment Programme
in collaboration with Mal aysia, Mga and the Ml aysi an Sout h- Sout h Corp
Bhd.
Japan's support of the organisation of the forumcomes in recognition of
the need to foster the growth of the private sector in Africa, in
particul ar through the pronotion of trade with and i nvestnent from Asi a.
To date, over 250 participants fromAfrica and Asia have confirned their
attendance for the forum The last day to register is tomorrow (Cctober
6) .
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