29 JUN 1999
Mahat hi r - Condi ti ons
Al D AGENCI ES | MPOSE ABSURD CONDI TI ONS TO STI FLE GROATH

PUTRAJAYA, June 29 (Bernama) -- Miltilateral agencies sonetines inpose
absurd conditions for aid to devel oping countries to the detrinent of the
nati ons' soci o-econom c well-being, Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d t oday.

He said sone of the conditions inposed by donor agencies, such as the
Worl d Bank, stifled the growth of devel opi ng econoni es which over tine,
woul d force themto apportion the best part of their revenue to repay the
debt s.

"This will prevent any econonic recovery," he said during a dial ogue
with 18 African journalists at his office here today.

He was asked how African states could go about econonic liberalisation
wi t hout hurting their econom es.

As such, the prinme mnister said, good econom c managenent was cruci al
in ensuring social progress while pursuing econom c growth, which was why
devel opi ng countries should for instance focus on attracting foreign direct
i nvest nment .

However, he said, political stability was an inportant ingredient in
encouragi ng FDIs which would initially help create jobs even if they were
fully-foreign owed, as was the case in Malaysia in the 70's.

Over tinme, countries would be able to accumul ate weal th and buy over
some of the foreign operations as well as acquire skills in the process, he
sai d.

This, he said, would prevent the ill-effects of depending too nmuch on
ai d agenci es.

Wth nounting debts burdening African countries, Dr Mahathir said he
was happy when sone devel oped countries decided recently to waive certain
debts of the poorest countries, a nove which they should have done nuch
earlier.

Dr Mahathir said building up one's own econony froma small base was a
better alternative to nationalising foreign operations.

Turning to Mal aysia's experience in bettering the socio-econonic
wel | -being of its people, he said a major thrust in the early days was the
New Economic Policy aimed at eradicating poverty and restructuring society
t hrough nore equitable distribution of wealth.

For instance, he said while the Bum puteras nade up 60 per cent of the
popul ation, they only held a two per cent equity in the econony prior to
the inpl enentati on of the NEP

This was why the policy stated that their stake in the econony shoul d
be raised to 30 per cent.

"Even this policy has been rel axed al though the Bum putera share of the
econony is now at 20 per cent and we are still trying to achieve 30 per
cent.

"Beyond that, they have to conpete so there is no reason to stop this
policy as there are still many Bum puteras who are in need of help fromthe
governnent," he said.

He al so | anented that groupings, despite having arrived at good
proposal s, did not work on inplenmenting them

Citing Apec (the Asia-Pacific Econom c Cooperation forum as an
exanpl e, he said despite its strong econom c clout, the grouping had
preferred to shift the responsbility of dealing with currency specul ators
to the Group of 22 devel oping countries at the Apec Summit in Kuala Lunpur



| ast Novenber.

Dr Mahathir also said Malaysia would only Iift its selective capital
controls after there was reformto the international financial
archi tecture.

- - BERNANA

MR SHY RYN



	AID AGENCIES IMPOSE ABSURD CONDITIONS TO STIFLE GROWTH (Bernama 29/06/1999)

