23/ 01/ 1999

Al G wor ki ng on special crisis pane

THE Anerican International Goup Inc, the |largest |life insurance conpany
i n Sout heast Asia, has led the way in getting the Council of Foreign

Rel ati ons of the United States to create a special conm ssion which will
hel p countries in tenporary distress.

Chai rman Maurice Greenberg said the recent econom ¢ and fi nanci al
turnmoil in Southeast Asia had |led to nmuch hardship and a | ot needed to be
done to prevent a recurrence of these problens.

"I'n this connection, AIGled the way to create the conm ssi on nmade up of
worl d class individuals to recommend institutional changes including the
possi bl e creation of new nultilateral organisations to aid countries in
tenmporary distress."

He was speaking at AlA Malaysia's 50th anniversary dinner in Kuala
Lunpur yest erday.

The dinner was officiated by Prine Mnister Datuk Seri Dr Mahathir
Moharmed.

Greenberg said AlG which wholly owns AlA had been a supporter of |oca
i nvest nent opportunities.

"In the late 1980s, we led the first investnent m ssion of potenti al
busi ness investors to Malaysia and we'll renew the practice in nonths
ahead, " he sai d.

He said AIA had invested in nany inportant projects in the country.
These included the Labuan water supply project and the Star LRT.

Greenberg al so said that over 20 per cent of AIA s assets are invested
i n government bonds.

Life insurance, he said, perforns an inportant role in nation building
and life insurance conpani es channel |ocal savings into governnent bonds
and ot her long terminvestnments.

"In AlA"s case, all policyholders' reserves are invested locally. At the
same tine, this also provides our policyholders with financial security."”

H ghlighting AlA s contributions over the past 50 years, he said Al A had
a strong distribution network of 22 branches in the country.

There are over one mllion policyholders served by 9,000 agents and over
800 Al A staff.

"When the financial crisis started in Asia, many Asian students were
stranded in the US and unable to continue to pay for tuition, Al G quickly
sponsored a fund to help these students in distress.

"In the case of Mal aysia there were 113 such individual s, "he sai d.

Earlier, Al A senior vice-president and general manager Edward J. Bush,
in his wel cone address, said the conpany was fully comrtted to serving
the needs and requirenents of all Mal aysians for nany years to cone.

Al A, he said, was Mal aysia's second |l argest |ife insurance conpany by
mar ket share, nmanagi ng the financial resources of nearly one mllion
Mal aysi ans with 22 branch of fices.

It has alnpbst RVMb billion in total invested assets in Ml aysia.

Bush, who had recently arrived in Malaysia, attributed AIA's long-term
success in Malaysia to the conpany's initiative in providing the highest
| evel s of quality service conbined with the constant introduction of
i nnovati ve products.
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