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AlMto | ead proposed aerospace consortium

Kamar ul Yunus

AEROSPACE | ndustri es of Mal aysia Sdn Bhd (Al M has been appoi nted | ead-
conmpany of the proposed consortiumthat will spur greater growth in the
country's aerospace i ndustry.

Announcing this to reporters after the signing of a RM35 nillion
contract between the Governnent and Airod Sdn Bhd i n Subang yest er day,
Def ence M ni st er Dat uk Abang Abu Bakar Mistapha al so |isted out four new
conponents of the consortium

They are SME Industries Sdn Bhd, Airod Sdn Bhd, Conposite Technol ogy
Research Mal aysi a (CTRM), Aerospace Technol ogy Systens Corp Sdn Bhd and
Aer ospace Resources Ml aysi a Sdn Bhd.

However, Abang Abu Bakar said the proposed consortiumhas yet to begin
activities and was still waiting for CTRMto say whether it would join the
group.

Last year, Prime M nister Datuk Seri Dr Mahat hir Mohamad announced t hat
Ai rod woul d spearhead t he proposed consortiumconprising three other
conponents nanmely AIM SME | ndustries and UPECA Engi neering, a |ocal high
preci si on engi neeri ng conpany.

Abu Bakar's announcenent yesterday cane as a surprise, especially with
the inclusion of CTRMinto the consortium

In Novenber |ast year, the Prine Mnister had said that CTRMwas not
included in the consortiumas the conpany is "doing things onits own at
the nmoment".

Clarifying on the matter, AlMand Airod president Tan Sri Ahnmad Johan
said CTRM has been given the option to join the group.

"There is no specific deadline given. It is up to CTRMwhether to join
us or not. We have extended our invitation. Let themdecide," he said.
On the reason for choosing AIMto spearhead t he proposed consortium
Ahmad Johan sai d t he conpany represents nost of the activities outlined
under the aerospace industries.

For exanpl e, he said SME | ndustri es has subsi diaries with various types
of activities. These i nclude manufacturing of aircraft, research and
devel opnent, as wel | as producing aircraft conponents.

The "bl ueprint for the aerospace industry in Ml aysia", which was

unvei l ed at the Langkawi International Maritine and Aerospace exhi bition
i n Langkawi in Decenber 1997, |isted 45 recomendations to pilot the
industry's lift-off.

One is to "consolidate various Iight aircraft manufacturing conpanies
into asingle entity either through a nerger or the formation of a
consortiumto be call ed Consortiumfor Light Aircraft and Systens | ed
preferably by an entreprenuer with expertise in aerospace/avi ation".

Anot her recommendation is for the establishment of a "large consortium
tolead Malaysia's entry into systens i ntegration” whichw |l consolidate
the nation's investnments in | arge aerospace-rel ated systens such as
airport facilities, RVAF weapons systens and Mal aysia Airlines flight
simulators into a single entity.

Earlier in his speech, Abang Abu Bakar sai d a proposed nerger of

aer ospace conpani es under one entity or a consortiumis intandemw th the
present world's phenonena.

"W al ready saw the nerger of mmjor aviation conpani es such as Boei ng Co
wi th McDonnel | Dougl as.

"So, the Governnment agreed to the proposal to nerge conpanies with



government interest so that they can be self reliant and able to conpete
gl obal ly," he said.
Noting that such restructuring exercise as a snart partnership between
t he Governnent and private sector, Abang Abu Bakar said this will provide
benefits for both the public and private sectors.
He prai sed AlMfor being able to excel not only in maintenance services
but in other fields, including manufacturi ng.
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