23/ 08/ 1999
Al M now turning to Russian aviation sector

Fauziah Ismail in Uan Ude (Buryatia, Russian Federation)

ULAN UDE, Buryatia (Russian Federation): Follow ng a successful

col | aboration with Lockheed of the US, Aerospace I ndustries Malaysia (AIM
is nowturning to Russia, particularly this autononous republic for a
simlar working relationshipinthe aviation and aerospace sector.

From Lockheed, AIM - through its subsidiary, Airod Sdn Bhd - acquired

t he technol ogi cal expertise for the C130 mlitary transporter.

Wth Uan Ude Aviation Plant (UUAP) in Buryatia, Al Mplans to open an
Airod of fice in Mbscow and set up a training, maintenance and | ogi stics
support centre for the Russian-made helicopters in Subang.

At the proposed new facility in Subang, AlMplans to "nodify and
upgrade" the helicopterstoincreaseits marketability outside Russia.
"W do not want to take away what they are al ready doing here," AIM
president Lt Gen (Rtd) Datuk Seri Mhd Yunus Mohd Tasi sai d.

"W want to conpl enent and suppl enent them... add value to their

hel i copters toincrease their marketability," he told Mal aysi an newsnen
here after a briefing for Prinme M nister Datuk Seri Dr Mahat hir Mohanmad on
t he possi bl e areas for cooperation between Al Mand UUAP.

Dr Mahathir, who is on a two-day working visit to Buryatia, had toured
the pl ant yesterday and had a first-hand view of the manufacture and
assenbly of aircraft by UUAP particularly the ML M-171 helicopter and
t he Sukhoi SU 25UB two-seater twin jet trainer-ground attack aircraft.
Mohd Yunus, who descri bed t he possi bl e cooperati on between Al Mand UUAP
as a "win-win" situation as both Mal aysia and Buryatia woul d benefit,
expects the col |l aboration to be finalised at the Langkawi | nternati onal
Maritime and Aerospace (LI MA) show in Decenber.

"I't has been positive and encouraging ... by LIMA we woul d expect sone
direction as to where this would take us," he said, when asked on

di scussi ons between the two conpani es on col | aborative efforts.

AlMis encouragi ng UUAP to take advant age of Malaysia's strategic

| ocation, world-class facilities and i ncentives provided by the Ml aysi an
Government in the high technol ogy and aerospace i ndustry sector, which can
provide a platformfor the support of UUAP aerospace products.

UUAMis al so keen to establish a strategic alliance with AIMin

Mal aysi a, recogni si ng the many strat egi c advant ages, conprehensi ve and
devel oped i nfrastructure and qual ity wor kforce that Ml aysi a can offer.
This would in turn provide a catal yst for UUAP to expand beyond its
tradi ti onal market.

The UUAP products and rel ated technol ogy al so present an opportunity for
t he Mal aysi an aerospace i ndustry to enhance the country's current

t echol ogy base and research and devel opnent activities.

Al Mand UUAP are exploring the possibility for cooperation in product

i mprovenent and noderni sation to neet t he demandi ng needs of exi sting
operators and new cust oners.

Inreturn, Malaysia will be able to expand its existing aircraft

nodi fication and upgrade its capability. The Ml aysi an-Russi an al |l i ance
woul d enabl e the two conpani es to conpete aggressively in the gl obal
aerospace i ndustry.

Mohd Yunus said foll owi ng Mal aysi a's purchase of the two M-17

hel i copters for the Fire and Rescue Services Departnent, "we find that
ot her customers want other nodifications to the helicopters”.

These incl ude nodi fications to the helicopter's mainfrane where



customers prefer a "ranp door" instead of a "clanp door" at the rear of
the helicopter, replacing the avionics systens according to the custoners
specifications and converting the three-man cockpit into a two-nan
cockpit.
There are sone 100 Russi an-nade helicopters in the region.
Mohd Yunus said Al Mhas yet to determ ne which of its subsidiaries would
be involved in the col |l aborative effort with UUAP but confirmed that if
the coll aborationis finalised, the proposed facility for the helicopter
woul d be at Subang.
The Al Mgroup of conpanies was initiated by the Government to spear head
t he devel opnent of the aerospace industry in Ml aysia.
Airod Sdn Bhd, its main subsidiary, is Mal aysia's prem er mai nt enance
and overhaul facility for both mlitary and conmercial aircraft.
UUAP, whi ch was established in 1939, is one of Russia's |l eading aircraft
manuf act urers.
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