28 AUG 1999

ALL BUM PUTERAS ARE GOVERNMENT "CRONI ES'- DR M

JOHOR BAHARU, Aug 28 (Bernama) -- Datuk Seri Dr Mahathir Mhamad said
today all Bum puteras are governnent "cronies" and privatisation of
projects had created a crop of efficient and progressive Bum puteras.

He said the governnent would not permt full participation of
foreigners in privatised projects but only as mnority partners as it
wanted to give nore opportunities to | ocal people especially Bun puteras.

"Privatisation in Mal aysia had succeeded very well conpared to
privatised projects in other countries,” the Prime Mnister said at the
signing of an agreenent to devel op Tanjung Puteri on a privatised basis
bet ween t he Johor Government and Konsortium Huj ung Tanah Sdn Ber had here.

Dr Mahathir said privatisation neant sonething different in other
countri es.

"To themprivatisation is selling the country's assets to foreigners to
obtain foreign exchange to settle the national debts,” he said.

This situation did not occur in Malaysia as this country did not have
debts, he said.

"We do not have national debts. Hence we need not sell our assets to
foreigners to get noney to pay off debts."

The Prime Mnister said the governnent had given privatised projects to
bot h Bum put eras and non-Bumi puteras so that all Ml aysians would reap ful
benefits fromthe privatisation process.

"It is because of this that right fromthe begi nning foreigners and
their press had been condeming the privatisation in our country."

"Unfortunately, some of our own peopl e including Bum puteras have
joined the foreigners in condeming the governnent's privatisation policy,"
Dr Mahat hir said.

The Prime Mnister said these | ocal people had been used by foreigners
to ensure the failure of the New Economic Policy which was ai ned at
enabl i ng Bumi puteras to have at |least a 30 per cent stake in the nationa
econony.

Even t hough the 30 per cent target was not achi eved over 20 years of
t he New Econony Policy until 1990, the governnent had taken various ot her
initiatives to achieve this objective such as the privatisation progranme.

Dr Mahathir said it could not be denied that the private sector could
manage a privati sed governnent agency nore efficiently then if it were to
be run by the governnent.

He said many efficient Bum puteras had energed through privatisation
and today there was no | onger a situation where Bum puteras were only at
the bottomor niddle |evels.

"Now even at the topnost |evel there are Bum putera industrialists who
had the capacity to undertake big business with capital expenditure
anmounting to billions of ringgit," he said.

This situation had hel ped to reduce anong Bumi puteras their feelings of
envy and hatred towards other races as they too now had their share in the
country's econony and wealth, Dr Mahathir said.

"Unfortunately for us, there are certain groups which feel uneasy in
seei ng Buni puteras achi eving success and proving their capabilities."

"They accuse the governnment of adopting a favouritism approach in
gi ving busi ness opportunities to only the cronies of the governnent,"” Dr
Mahat hi r sai d.

These al |l egations were nmade as they did not wish to see Bum puteras



succeed.

"Wio are these cronies," he asked.

"These are Bum puteras who have shown their talents and abilities,"” the
Prinme M nister added.

Dr Mahathir said if Bum putera entrepreneurs did not show abilities in
their chosen fields, the government would not give them new opportunities
anynore.

Dr Mahathir said Bum putera entrepreneurs were "not friends of the
Government, or of Mnisters, or of the Deputy Prime Mnister or the Prine
M ni ster nor are they nmenbers of the CGovernnent."

"They are talented Bum puteras with the abilities and they are given a
hel pi ng hand so that anong the ranks of our country's top busi nessnen and
industrialists there will also be Bum puteras,” he said.

The Prime Mnister said to claimthat they were cronies was just to
stifle government efforts to ensure bal anced devel opment anong the vari ous
races in this country.

"Anyone, no matter who the Bumiputera is... who gets opportunities..
who succeeds and he is called a crony."

"This means we cannot give any opportunity to anyone for even if we
gi ve such an opportunity to the governnent's eneny and when he succeeds, he
is called a governnent crony,"” Dr Mahathir said.

The Prime Mnister said the governnent had no intention whatsoever of
practising favouritism

The Governnent's only intention was to ensure bal anced devel opnment
anong the races.

"I'f we cannot choose anyone because of this crony claim then there
woul d be no Bum putera who can achi eve success and help create a balance in
the econonic position of the various races,” Dr Mahathir said.

The Prime Mnister said,: "In fact there is no one government crony as
all Bum puteras in our country are government cronies."

He said the Governnent would continue to hel p Bum putera entrepreneurs
who had the ability and integrity so that they could achi eve greater
success.

"Privatisation is a good avenue for us to provide opportunities to
Bum puteras so that they can venture into bigger business fields in an
easier than normal way," Dr Mahathir said.

The Prime Mnister said even though there were Bum puteras who had
succeeded w thout the government's help they were considered handi capped
because ot her successful Bum puteras did not open up opportunities to them

"We know al so that in business there is what they call networking and
we know that when a particular race controls the business, they will only
hel p their own race,” he said.

In view of this factor, the governnent had taken on the role of hel ping
Bum putera entrepreneurs so that they too woul d have opportunities in the
field of business, Dr Mihathir added.
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