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Al'low SC to prove cases in court

A. Kadir Jasin
THE fall in the prices of shares on the Kual a Lunpur Stock Exchange since
July 23 has triggered the alarmbells in many quarters of society.

Such a reaction is only to be expected as the rise in the last few
mont hs had encouraged a | ot of people to enter the market.

According to one source, when the narket touched RM2 billion in
turnover, about half the transactions were in the formof contra deals. As
much as 70 per cent of the deals were by individual investors.

These are small investors who tend to enter the market when prices are
al ready high and the market is ripe for adjustnments or, in the | anguage of
share tradi ng, corrections.

Wi le the big boys - the institutional investors and fund managers -
know when to enter the market and are systematic in their involvenent, the
retail investors, as these small investors are often called, enter the
mar ket on hearsay and runours.

So runmpurs and specul ation that the Prine Mnister, Datuk Seri Dr
Mahat hir Mohanmad, may call an early general election sent them chasing
after the so-called politically-linked counters.

Such is the market. It is not easy to advise investors, especially the
retailers, to stick to the fundanentals. As often said, they are prone to
reacting to runours. They behave in a manner often referred to as herd
mentality.

When the going is good and there is noney to be made, they seemto
forget that the market cannot go up forever. At sone point, business
fundanental s and international devel opnents, such as the rise and fall of
US interest rates, will cause the narket to correct itself.

But what is nore worrisone is for market players, especially the big
ones, to find fault with others and to change their stories to suit their
i nterests.

In recent days, the fall of the market was attributed to the chargi ng of
several corporate figures and stockbrokers with offences under the
Securities Industry Act, and runmours that nore corporate personalities may
al so be brought to court.

Al though as far as can be determ ned, the rumours are untrue, it does
not stop some people fromspeculating and in the process depressing the
mar ket .

It isironic that the investors and market anal ysts, especially the
foreign ones, who only nonths ago demanded transparency fromthe
Governnent in market operation are today blaming the fall of the market on
the Securities Commi ssion's action against the all eged of fenders.

At the neetings with top governnent | eaders and regul ators, they had not
only denmanded transparency but on occasions even nentioned nanes of |oca
corporate figures agai nst whomthey said action nust be taken.

Yet when the Government does take the action, they blane it for causing
the market to fall. The sinister ones even go to the extent of suggesting
that these people are taken to court for political reasons.

If foreign fund managers and other investors are serious about
transparency, accountability and good corporate governance, they should at
| east give the Governnent, in particular the Securities Comm ssion, a
chance to prove its cases in court.

Surely not everything done in this country, especially in court, is
politics.
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