26 OCT 1999
ANCHOR BANK
AMMVB EYES ANCHOR BANK STATUS

KUALA LUMPUR, Cct 26 (Bernama) -- Financial group AMMB Hol di ngs Bhd
appears set to position itself as one of the anchor financial institutions
followi ng the government's policy reversal of the nerger progranme for
| ocal banks.

This follows a statement by its chairnman, Tan Sri Azman Hashim today
that it would approach the authorities on negotiating nmerger partners.

The mar ket has been expecting AMMB to place itself as an anchor bank
following its push to repay RVMB0OO million in | oans owed to Dananodal
Nasi onal Bhd by Arab- Mal aysi an Merchant Bank and Arab- Mal aysi an Fi nance
Bhd.

AMMB shares was one of the active counters on the Kuala Lunpur Stock
Exchange t oday.

BNM recently announced sone | eeway for |ocal banks to choose their own
mer ger groups and anchor banks in the revised bank nerger programe as
opposed to the previous ruling of six banking groups |ed by six anchor
banks.

Banks can now decide on their merger partners and anchor banks whereas
this was enforced upon them previously.

"W will be approaching the authorities on negotiating merger
partners,” he told a press conference after the opening of the Africa-Asia
Busi ness Forum by Prime M nister Datuk Seri Dr Mahathir Mhamad here.

Azman al so thanked the prine nminister for the governnent's reversal of
t he bank nerger progranme.

Dr Mahathir, who was al so present at the press conference, clarified
that the decision to change the previous strict nerger progranme with a
nore flexible one was not his al one.

"In fact both (the strict merger programme and the subsequent flexible
stance) were made by the exco menbers of the National Econom c Action
Council ," he said. -- BERNAMA
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