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MANUFACTURI NG- PROCDUCTI VI TY
M SI AN MANUFACTURI NG | NDUSTRY HAS POTENTI AL TO COWPETE GLOBALLY

KUALA LUMPUR, Aug 17 (Bernama) -- The Ml aysi an nmanufacturing sector
has the potential to conpete effectively on a global [evel and this can be
realised by stressing on the inportance of inproving productivity.

In fact, Professor Haruo Shimada fromthe Econom cs Department of Keio
Uni versity, Japan said today el ectronics plants in Mal aysia are actually
one of the "powerful plants” in the world in ternms of export perfornance.

"I have exam ned several nanufacturing firnms in Mal aysia and those
conpani es can actually inprove productivity by alnbst two or three tines if
they work carefully and energetically together," he said.

"I f everyone of them (industry players) can define the target, they
shoul d be able to inprove productivity and |'msure they will be able to
becone a world conpetitive industry," he said when net after his tal ks on
"Japan's Econonic Recovery: An Assessnent" here today.

The tal ks, chaired by Tan Sri Rarmon Navaratnam were jointly organised
by the Japanese Chanber of Trade and | ndustry Ml aysia (JACTIM and the
Centre for Japan Studies at the Institute of Strategic and Internationa
Studies (1SI'S) Ml aysi a.

Citing an exanple in the Japanese nmanufacturing industry, he said the
i ndustry went through a "painful self-reformprocess" during the 1960s,
1970s and part of 1980s.

"Nowadays, the Japanese manufacturing i ndustry seens to have | ost sone
of its confidence and | think we can share our experience," he said.

In his assessnent, he said the Ml aysi an econony had obvi ously pi cked
up and the signs were nade cl ear when old projects had been revived and new
projects are going well.

"I amvery glad to see the devel opnent (of the Ml aysian econony),
especially the devel opnent of the huge Miltinmedi a Super Corridor project,"”
he said while praising Prime Mnister Datuk Seri Dr Mhathir Mhamad' s
initiative of putting forward the new franmework for the information
t echnol ogy i ndustry.

He pointed out that the "luck factor” had hel ped to i nprove the
econom ¢ conditions of several major Asian econom es and added that one has
to be very careful in determ ning whether the problem which was linked to
the financial system was well taken care of.

Shimada said there is a need for a nore reliable systemfor the
i nternational financial market so that reckl ess speculations will not be
made and countries will be able to trade nore clearly by having the
di scl osures bei ng made nore definite.

"I think there is nuch that we need to do to inprove, for exanple, the
responsibility of lenders and risk managenent of borrowers.

"The problemis not confined to one individual econonmy or country (but)
| think the total world financial market or industry is in the process of
dramati c change with the introducti on of very sophisticated i nformation
technol ogy, " he sai d.

When asked to comment on the recent bold step by Malaysia to
consolidate its financial sector, Shinada said he thinks the step is
necessary.

"Whet her you like it or not, one has to be strong and conpetitive in
the gl obal market, particularly in the financial nmarket where there is no
bor der.

"You need to be powerful enough and by having financial institutions



bei ng merged into several strong groups, they can conpete well in the
gl obal econony," Shimada sai d.
Recent |y, Bank Negara Ml aysi a announced that the banking sector will

undergo a maj or consolidation exercise which will result in the creation of
six large and strong donestic financial groups each for commercial banking,
mer chant banki ng and fi nance conpany operations. -- BERNAMA
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