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APEC EXPECTED TO ENDORSE ASI AN GAS PI PELI NE PRQIECT

By: M khail Raj Abdull ah

Auckl and, Sept 10 (Bernama) -- Asia-Pacific Econom ¢ Cooperation (Apec)
| eaders are expected to endorse an anbitious Asian gas pipeline project
worth US$7.74 billion (RVM29.41 billion) which when conpleted will bring
about wi de-reaching commercial and environnmental benefits to the region

Tan Sri Francis Yeoh, the chairman of an Apec initiative called the
Partnership For Equitable Gowh (PEG, said major oil conpanies such as
Enron, Arco and Pertam na are keen on the 5,000 kil onetre pipeline project.

It is offically referred to as the the Asian Gas Gid (AGS project
stretching fromthe Natuna field of fshore Sarawak to Shanghai in China and
woul d I'ink up the existing proposed gas networks in Indonesia, Mlaysia and
Thai | and.

"The | ndonesi an-owned Natuna gasfield has gas reserves to the tune of
1,500 mllion standard cubic feet (MVBCF), or the ability to fire about
10, 000 negawatts," he told Bernama during a break in the Apec Business
Advi sory Council (Abac) neeting here today

"It would bring a lot of economic activity to the Asian region," said
Yeoh, who presented the progress report on the PEG to ABAC, which would in
turn present the overall ABAC report to the |leaders this weekend.

He said that the project represents nost tangible initiative undertaken
by PEG a body set up in April this year and borne out of the Kuala Lunpur
Apec summit, to act as a capacity-building vehicle under the forum s
econom ¢ and techni cal cooperation franeworKk.

ABAC is the private sector arm of Apec.

Yeoh, who is also managi ng director of YTL Corporation Bhd, said that
the project has net with a lot of enthusiasmw th China seen as a huge
potential market based on the expected usage of gas al ong the coasta
cities as well as offtake from Taiwan and ot her rapidly devel opi ng
econom es in the region

"Asia would increasingly use gas as it is the nost clean fuel, so
naturally, the coastal cities in China will use it, there is no problem
wi th consunption as the pipeline at any one tinme can only produce 5-10
percent of China's total consunption,” he said.

He said that at |east 10 countries could participate gainfully in the
project, bringing the highest value to the region

"This could be the greatest act of cooperation in the history of Apec,"
he said.

Yeoh said that Prime Mnister Datuk Seri Dr Mahat hir Mhamad, has given
hi s encouragenent for the project which would incorporate the smart
partnershi p concept whereby both devel oped and devel opi ng econom es wthin
Apec woul d stand to gain.

"Ri ch economies in Apec have the technol ogi es and devel opi ng countries
such as I ndonesia have the resources such as gas and | abour and if we
conbined all of that, economically it would be a very good investnent.

He al so said that the advantages of a commobn gas pi peline was cheaper
conpared with transporting liquefied natural gas (LNG .

It would cost twice as nuch to transport LNG (and) "there is definitely
sonme common sense econom cs here,"” he said.

After | eaders have given a clear endorsenent in New Zeal and, he said
that the next step would be a feasibility study undertaken by the



interested parties.

"Wth Apec | eaders endorsing the PEGinitiative, we would be giving
teeth and nuscle into a skeleton of an idea" given that it was nooted a
long tine ago, he said.

"Natuna's huge gas reserves had been tal ked about so many years ago,
but it seens the ability to bring it to the consuner was not viable yet,"
he said.

Yeoh said that the endorsenent by Apec | eaders was cruci al because one
of PEGs role is to renove inpedi nents through policy changes by Apec
econom es as the pipeline stretches across seven territories, thus bringing
into play sovereign issues and | egal matters which needed to be resol ved.

VWil e endorsing the project, it would also be inportant for China for
instance to say that it would buy the gas at internationally reasonable
prices, he said. -- BERNAMA
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