13/ 09/ 1999
Apec leaders to call for global financial market reforns

Zulkifli O hman in Auckl and

AUCKLAND, Sun: Asia Pacific Econom c Cooperation | eaders are expected to
pl edge further reforns of the global financial nmarket to stop destructive
capital flows, mrroring Malaysia's crusade for the restructuring of the
i nternational financial architecture.

The | eaders have endorsed a draft of the joint declaration they wll

i ssue at the end of the Apec | eaders neeting tonorrow that, anong others,
calls for measures to plug | oopholes in the global financial market that
al I ow hi ghly-1everaged funds from noving too quickly.

Deputy Prine M nister Datuk Seri Abdul | ah Ahmad Badawi, who is
representing Malaysia in the absence of Prine Mnister Datuk Seri Dr
Mahat hir Mohamad, said Malaysia is satisfied with the consensus anbng Apec
| eaders that financial markets need urgent reforns to stave off future
crises.

The | eaders et briefly before the official welconing ceremony in

Auckl and's Carlton Hotel that included the traditional Maori wel cone - the
"hakka" - nade fampus worl dwi de by New Zeal and's Al Bl acks national rugby
team Leaders of 21 Pacific economes are attending the 11th Apec sunmit
that culmnates in a | eaders' declaration to pronote free trade in the
regi on.

Apec's trade liberalisation agenda spluttered in the past two years
because of constraints put up by the financial crisis.

"The | eaders have approved the draft of our declaration that will be
announced tonorrow t hat addresses our concerns on strengthening the

worl d's international financial architecture,” Abdullah told Ml aysi an
journalists today.

"W wel cone this new devel opnent to recogni se the urgency of such
reforns.”

The reference to financial refornms that include curbing rapid capital
flows is sweet victory indeed for Mal aysia that has fought a hard and
sometines lonely battle to stop currency specul ati on.

The victory is all the sweeter because support for Ml aysia' s point of

vi ew came from an unexpected corner today.

In a speech to assenbl ed Apec chief executives this norning, US
President Bill dinton came out supporting nore financial reforns that
woul d stop destructive capital flows.

"The Asian financial crisis cane after a high tide of capital washed
into the region, often highly | everaged, flow ng quickly into countries
wi t hout adequate ri sk assessnent.

"When the tide receded just as rapidly, if not nore rapidly, it left

behi nd a | egacy of nounting debt, deval uation and severe dislocation."
Clinton made the remarks whil e addressi ng the Apec CEO Sunmit breakf ast
nmeeting at the Auckland Maritinme Miseumthi s norning.

Clinton said it would be a mstake to slacken efforts to reform gl oba
financial markets just because Asia is energing fromthe crisis.

"W' ve been seeking new ways to help the international system noderate
the cycle of boomand bust in nuch the sane way that individual econom es
have | earnt to do

"We are working nore closely to nake sure that all, including devel opi ng
econom es have a seat at the table through new nmechani sms |ike the
financial stability forum"

Mal aysia sits on the forums conmittee on capital flows, one of three



that al so include offshore financial centres and highly | everaged
i nvest nent funds.
Abdul | ah wel comed Cinton's endorsenent and regarded it as a wel cone
change to previous US indifference towards curbing destructive capital
flows.
He said the fact that dinton adopted a stance that is very simlar to
Mal aysia's is a positive devel opnent.
"I amglad that the US President now has the same opinion," he said.
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