30/ 10/ 1999

APPC cl osely connected with ex- DPM

KUALA LUMPUR, Fri. - The Asia Pacific Policy Centre, naned by fornmer Bank
Negara assi stant governor Datuk Abdul Mirad Khalid in his statutory

decl aration yesterday, was closely connected to Datuk Seri Anwar | brahim
before he was sacked fromthe Cabinet.

The centre, established in 1993 to seek closer ties between US business
and political |eaders and their counterparts in the Asia Pacific region,
enlisted Anwar as its patron for the four Pacific dialogues which it had
organi sed in Ml aysia since 1994.

The di al ogues were co-sponsored by the centre with the Institute of
Pol i cy Research, a known Anwar think-tank, and the Institute of Strategic
and I nternational Studies.

Abdul Murad alleged that the centre, headed by Douglas H Paal, started
in 1993 by contributions mainly from Anwar.

He said he was responsible for arranging US$10 nmillion (RVMB8 million) in
contributions to the APPC and Paal under Anwar's instructions.

He believed that other associates of Anwar al so made substanti al
contributions to the centre, which were used to pronbte Anwar's inmage in
the West.

In the declaration, he also clained that a fifth Pacific dial ogue was
pl anned for Decenber 1998, but was cancelled after Anwar was sacked.

"Al'l the Pacific dialogue conferences were held in Ml aysi a because
(Datuk Seri) Anwar |brahi mwas the najor source of funding for the APPC "
he said in the declaration

He al |l eged that Anwar had insisted the APPC handl e the Bank Negara's
reserves, and the Enpl oyees Provident Fund in return for the services
provided to himby the APPC

This was followed by a RM3 nmillion annual fee to the centre for running
t he Washi ngton of fi ces.

This is not the first time the APPC has been involved in controversy
i nvol vi ng Mal aysi a.

In June, the US-based think-tank took part in a US Congressional Sub-
Conmi ttee hearing on Mal aysia i n Wshi ngt on DC where Paal reconmrended to
menbers of Congress that the US maintain a "correct but cool rel ationship"
with Dr Mahathir's Governnent.

The other two witnesses who answered questions on Mal aysi a were Ral ph
Boyce, deputy assistant secretary of State for East Asia and Pacific
Affairs, and Dr Linda Lim a Singaporean teacher at the University of
M chi gan Busi ness School .

During his testinony, Paal said his interest in Ml aysia had been
"deepened further by the nmagnetic personality of former Deputy Prine
M ni ster Anwar Ibrahim... Anwar becane a good friend, as well as a benign
face for Malaysia to the outside world".

Paal was the National Security Council's fornmer Asian Affairs senior
director, and forner NSC special assistant under the Bush and Reagan
admi ni strations.

Besi des Paal , key APPC staff include senior associate David G Brown who
had worked for 30 years in the US State Departnent with assignnents nainly
in Asia, including terns as deputy consul -general in Hong Kong and
econom ¢ counsellor in Beijing.

In an APPC brief entitled "Ml aysia: Markets Ht by Policy Uncertainty”
i ssued on July 1, 1998, Brown discussed econom ¢ and political events in



Mal aysi a shortly before Anwar was sacked fromthe Cabinet.

Anal ysi ng the 1998 Umo Ceneral Assenbly, the last in which Anwar took
part, he said it was unlikely that Anwar had backed then Umo Youth | eader
Dat uk Ahnmad Zahi d Hani di's speech on cronyi smand corruption.

The APPC al so enlisted Seth R Sul kin and Janes Cl ad as its adjunct
fell ows.

Sul kin, a specialist in Japanese trade, aid and foreign i nvestment,
reported in Tokyo for The Wall Street Journal in the 1980s.

Clad is a lawer, fornmer New Zeal and di pl omat, and was Far Eastern
Econom ¢ Revi ew bureau chief in various south and sout heast Asi an
countries between 1984 and 1991.
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