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Appoi nt ment of Abdul | ah as DPM augurs wel |

Fred Tam

ITWAS a very tricky week. Like all things natural, a situation has to get
worse before it can can get better. W see this | aw of nature repeating
itself over and over again. Its cycles are seen, for exanple, in one's
heal th and wealth as well as the stock markets.

For exanple, if onefallsill, worldly wants suddenly seen irrel evant

and we get real down before we can get better. If an econony falters, it
has to get worse before it can get better.

It isnodifferent with the stock market. The first tradi ng day of 1999
ended 24. 46 points or 4.46 per cent |ower at 561. 65, shaki ng out weak
bulls, before it got better. The key 100-stock Kual a Lunpur Conposite

I ndex swung around from Tuesday and recouped 30.05 points in the next four
days to close this week at 591.70, its highest in eight nonths. The nora
of the story is - all things will blow over if one is tenaci ous enough
From Tuesday, news got better and so did the market. First it was news

of a prom sing trade surplus for Novermber of RVMB6.5 billion. Though down
fromGQCctober's surplus of RM6.6 billion, this figure exceeded t he RW00
mllion surplus posted during the sane period the year before.

The trade surplus for Novenber is the 13th consecutive nonth of surplus
recorded by Mal aysi a. For the January- Novenber 1998 period, Ml aysia

achi eved a surplus of RMb1.5 billion, in contrast to a deficit of RML
billion for the sanme period in 1997.

The rebound on Tuesday can al so be credited to Bank Negara's rel ation of
aruletopernit |ocal brokers to purchase stocks on behal f of foreign

i nvestors even before paynment was recei ved. Further, profits earned from
any trades on credit, known as "contra tradi ng" can now be renm tted out of
the country.

Thi s nove rai sed hopes that further exchange control rel axati on nmay be

in the pipeline.

As with all positive news, the market responded heartily, with [ ocal and
foreigninstitutions snapping up big capitalisedissues to hoist Ml aysian
shares to a higher finish

But the nost significant nmarket boosting factor this week that kept the
bears at bay were persistent market specul ati on over who woul d be t he next
deputy prinme mnister to replace Datuk Seri Anwar | brahi mwho had hi s post
vacat ed on Septenber 2. Conpani es bel onging to Tan Sri Khoo Kay Peng were
anmongst the top active stocks this week on specul ati on that a cl ose

associ ate of his, Tengku Razal ei gh Hanzah woul d be chosen one.

But even by the end of this tradi ng week, nothing was certain about who
the deputy prinme mnister is going to be nor were we sure anynore of its
timng after so many di sappoi ntments. But the announcenent finally canme
shortly after the Umo Suprenme Council neeting yesterday evening.

At long last, Prine Mnister Datuk Seri Dr Mahat hir Mohanad have naned
Foreign M ni ster Datuk Seri Abdul | ah Badawi as his deputy as wel |l as Hone
M ni ster. And Mal aysia's new Fi nance M ni ster post went to Tun Dai m
Zainuddin - the mnister entrusted to pull Ml aysia out of this recession.
How woul d t he st ock market react to this announcenent? W believe the

mar ket woul d respond positively to Abdul |l ah' s appoi ntnment as his

appoi ntnent would finally end fears, foreign and | ocal, on the issue of
successi on. Known as "M C ean" by many, his taking over of the job of
Anwar is not expected to be controversial one as recent market tal ks have
all along placed himas a front-runner over other possible candi dates.



Abdul | ah' s appoi ntnent as the new Home M ni ster woul d al so relieve the
prime mnister of another ministerial responsibility whichuntil nowwas
bei ng hel d by Dr Mahat hir. Daim s appointnment is al so wel conmed as he was
after all the Finance M nister entrusted with the simlar job of getting
the country out of its recession in 1985-1987.
In short, we do not see any controversial appoi ntnents that may throw
the stock market rally off its positive path. Next week, we should see a
continuation of the rally we saw si nce Tuesday. The first two days is
expected to be strong but sone profit-taking may surface on Wednesday.
Still, any correction should be short-lived and this rally should resune
inthe later part of the week. Qur targets as nentioned in previous
Markettrek are still valid.
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