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3 mi ssions overseas to pronote bond: PM(HL)

Fadzil Ghazali

MALAYSIAwi || send three teans next week to the US, Europe and Asia to
pronote its US$2 billion (US$1l = RVB. 80) soverei gn bond, al nost a year
after the last roadshow was foiled at the el eventh hour by a sudden nove
by several international agencies tomutilate the country's sovereign

ratings.
Prinme M nister Datuk Seri Dr Mahat hir Mohamad said First Fi nance
M nister Tun Dai mZainuddin will lead the first team Second Fi nance

M ni st er Dat uk Must apa Mohanmed t he second team and Bank Negara Mal aysi a
the third team

Dr Mahathir said he is confident that Mal aysia' s proposed soverei gn bond
i ssue would be well-received by its targeted buyers.

He said several international financial institutions have given the
Gover nrrent positive feedback on the country and t he bonds i ssue, which
will be used to finance progranmmes ai ned at expediting the econom c
recovery.

"W have already tested the waters by getting international financial
institutions to comment on the matter. W found that they are not

i nfl uenced by the negative rati ngs made by i nternational rating agenci es.
"Thi s means that they (international financial institutions) are
interested,” he told reporters after |aunching the Umo Sel angor new
buil ding in Shah Al am

"We believe our bonds will have a favourabl e spread, " Dr Mahathir said,
adding that Mal aysia's attenpts previously to i ssue such bonds had been
post poned as the timng was not good.

"When Mal aysia previously wanted to send teans to pronote its sovereign
bonds, international rating agencies |ike Mody's and Standard & Poor' s
downgraded the country's credit ratings.

"If Mal aysi a had persisted inissuing bonds then, it woul d have to pay
hi gh interest rates at around 15 per cent, naking the bond i ssuance
exerci se not practical,"” he added.

The poor ratings by the Mody's and Standard and Poor's had forced

Mal aysia to shelf its plan to i ssue soverei gn bonds.

Bot h agenci es had upgraded their ratings of Malaysia early this year

Mal aysi a's drastic nmeasures i ntroduced | ast year had brought about the
desired result as the country's econony are show ng strong signs of

i mprovenent |ately.

Meanwhi | e, Mustapa told reporters he will spend 10 days on the road in
five countries starting next Monday.

His teamw || visit Hong Kong, Tokyo, M Il an, Frankfurt, Boston and New
Yor k.

He sai d the Governnent's financial advi ser, Sal onon Snith Barney, has
registered with the US Securities and and Exchange Commi ssion in

Washi ngton on May 11 to state Mal aysia's decision to i ssue the bonds.
The Fi nance M nistry had confirmed it would initially issue US$2 billion
gl obal bond and had filed to issue a total of up to US$3 billion in
soverei gn bonds with the US Securities and Exchange Conmi ssi on.

Busi ness Tines reported yesterday that Sal onon Smith Barney has been
appoi nted | ead manager, whil e seven i nvest ment bankers wi |l co-nanage the
bond i ssue.

Sal omon reportedly will al so be on t he roadshow next week to hel p the
Governnent tap funds fromthe international capital markets to help



finance Mal aysi a's econom ¢ recovery pl an.
Last July, Daimand former Deputy Prime M nister Datuk Seri Anwar
| brahi mhad t o cancel their schedul ed roadshows to several countries to
rai se funds after the rating agenci es sl ashed Mal aysi a's sovereign ratings
to a notch above junk bond status on the eve of their departure.
Mal aysi a has since questioned the rating agencies' "inpeccable tinm ng"
and at the Asia Pacific Econom ¢ Cooperation summit in Kuala Lunpur |ast
Novenber succeeded in getting Apec to issue a call for a reviewof the
activities of these agenci es.
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