29/ 12/ 1999

Ascertain States' rights to oil royalty

KUALA LUMPUR, Mon. - Perlis Menteri Besar Datuk Seri Shahi dan Kassi mtoday
asked the National Finance Council to ascertain the | egal position of
States' rights to petroleumroyalties

He said he had raised this at the council neeting chaired by Deputy
Prime Mnister Datuk Seri Abdul | ah Ahnad Badawi today and asked for the
situation to be nade cl ear

"I believe that the council will look intoit,” he told the New Straits
Ti mes, addi ng that he hoped the i ssue woul d be discussed at the Cabi net as
wel | .

The council neeting was attended by Menteri's Besar and Chief Mnisters
to di scuss finance and administrative matters involving the Federal and
State Governnents.

Shahi dan said he wanted the | egal position to be ascertained first
before proposing that royalties be distributed to all States.

He said he raised this because he di sagreed with Deputy Fi nance M nister
Dat uk Shafie Mohd Salleh's reply in the Dewan Rakyat on the natter | ast
week.

Shafie had said that oil royalties would only be paid to Terengganu
Sabah and Sarawak as it was not proper to nmake paynments to States which
did not produce oil

Shahi dan di sputed this, saying that there were no oil-producing States
as petroleumwas found in the country's excl usive econom ¢ zone and
bel onged to the Federal Governnent.

He said his comments did not refer to Sabah and Sarawak which were in a
different position, but only to Peninsul ar Ml aysi a.

He said he agreed with Prinme M nister Datuk Seri Dr Mahathir Mhamad who
had stated in the past that petroleumareas were in international waters
of f the Mal aysi an coast and thus oil reserves did not belong to
Ter engganu.

Shahi dan called for the law to be studied and the | egal situation nade
clear.

At the Dewan Rakyat | ast week, Barisan Nasional MPs had al so called for
petroleumroyalties to be paid to all States on the basis that the oil was
not found in Terengganu
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