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Zulkifli O hman

THE Berjaya Langkawi Beach Resort is an unlikely venue for the

deli beration of global issues like the role of the International Monetary
Fund (I MF) and currency controls.

Perched at the end of a roller-coaster of a road, just past the set

built for the novie "Anna and the King", the collection of luxury chalets
| ooks nore suitable for a reunion beach party than for discussions to
chart Asia's coneback fromthe 1997-98 econonic crisis.

Then again, the Langkawi International D alogue is an unlikely way of
solving problens. It pronpbtes smart partnership for nutual benefit, which
is based on a conviction that the pursuit of econom c prosperity need not
be a zero-sum gane.

It has no tangi ble international clout, no secretariat, no agenda for

| ofty declarations or anything that bind anyone to concl usions arrived at
once they leave this sparkling gemof a resort island. During a briefing
for the just concluded dial ogue, a journalist asked the organisers to
define the word "smart"

At the Langkawi dial ogue, this tine as nuch as the preceding three
occasions, participants sit at tables and discuss, break for |lunch and

di scuss again. To the uninitiated, it looks like just so much talk. To
journalists, it is a nightnmare to try to generate good copi es about a | ot
of people agreeing with each other.

To those who has undergone the experience, however, it is a revelation
on how i nternational relations can and shoul d be handl ed and how rnuch can
be achi eved through trust and civility.

Into its fourth edition, the Langkawi International Dialogue' s snart
partnership thrust has indeed made substantial headway. W now have the
South Africa International Dial ogue, and al so one for the Carribbean
countries. In addition, there are national dial ogues in Mzanbi que,

Zi nhabwe, Botswana and St Lucia, and the next Commonweal th Heads of
Governnent Meeting is likely to be run in keeping with the concept.

The success of the Langkawi format is that no one brings any denmands to
the table and no one is committed to anything. This pronotes frank and
magnani mous exchange of views that | eads to probl em solving of the nost
tangi bl e kind. To sone participants, it is the ultimte networking party.
"It open doors," said an official of Tel ekom Mal aysia Bhd, the main
sponsors for this year's event.

Having said all that, the Langkaw |International D al ogue this year

deci ded to produce a Langkawi Message, a godsend no doubt for desperate
reporters. At last, here is sonething that you can wap your fingers
around, caress and admire. A witten docunent to pore over.

It doesn't demand anything, it doesn't say what the Langkawi Di al ogue
partners are to do. It doesn't take the the Western textbook econom sts to
task, and it doesn't even nmention the International Mnetary Fund, the
Worl d Bank and the US Treasury Departnent by nane.

It is a gentle rem nder that the Wst does not hold all the answers.

That there is no such thing as a single cure for all that ails econom es
and that just maybe we do not have to be haggling for sonething all the
tine.

It calls for recognition of the smaller economies' right to be protected
frombei ng exposed to incidental damage when huge suns of capital are
moved around in nmassive swirls in search of profits. It also calls for



measures to counter any future financial crises that pose a threat to the

soci o-econom ¢ structures of | ess devel oped countries.

The Langkawi Message in other words can only have been the product of

t he Langkawi | nternational Dial ogue.

Init is virtually the Malaysian blueprint for countering the effects of

an externally generated econom c crisis. The Mal aysi an approach, roundly

condemed by the financial powers 18 nonths ago, has gai ned new respect

because it works. This was very nuch in evidence in Langkawi, and we now

have the real prospect of having to export our know edge to several

African countries that appear to be facing early signs of an econom ¢

crisis.

During the proceedi ngs, we heard that the Asian crisis is over, but the

machi nations that led to the turbul ence are appearing in the US econony.

An economi st warned that a recovering Asia would attract capital away from

the US where people are mispricing risks, allocating funds from productive

areas to the nore risky and, to sone, nore exciting derivatives, and where

over-confidence is | eading to policy m stakes.

But even if the predicted hard-1anding for the US econony materiali ses,

it does not bring any satisfaction to Prime Mnister Datuk Seri Dr

Mahat hi r Mohamad, who had for so | ong been the target of ridicule and

aninosity and all for daring to guide Ml aysia way out of the treacherous

wat ers his way.

"W wi sh the US econony well '

a wn-win gane, and so it is.
( END)

he said. The Langkaw |sland Di al ogue is
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