26/ 08/ 1999

Azi zan: Val uation only when firmseeks listing on KLSE

KLCC (Hol di ngs) Bhd will conmi ssion a valuation of the Petronas Twi n
Towers when the conpany seeks a listing on the Kual a Lunpur Stock Exchange
inthe future, chairman Tan Sri Azi zan Zainul Abidin said yesterday.

"W haven't valued the towers yet," he said in response to questions on
the the current value of the world's tallest building which stands at 452
netres.

Azi zan, who is al so Petronas chairman, said the 88-storey towers were
devel oped at a cost of RML.8 billion which according to him was
consi dered cheap by many parties.

Petronas owns 75 per cent of the Petronas Twi n Towers.

"Alot of people said it was cheap and we believed it. (The) Anmericans
couldn't believe that we could build the towers at a reasonable cost."

The Twin Towers replaced the 440-nmetre high Sears Tower in Chicago in
the US as the tallest building in the world.

"The cost was around US$100 (RMB80) per square feet when the devel opnent
began in the early 1990s," Azizan said at a nedia fam liarisation tour of
the towers in conjuction with their official opening by Prine Mnister
Dat uk Seri Dr Mahat hir Mohanmad on Aug 31.

The Petronas Twin Towers is part of the Kuala Lunmpur City Centre
devel oprment on a 41.2ha site fornely used as a racing turf owned by the
Sel angor Turf dub

The KLCC project is devel oped and nanaged by KLCC Hol di ngs' whol | y- owned
subsi diary Kual a Lunmpur City Centre Bhd.

O the 41.2ha, about 22.6ha have been set aside for devel opnment of a
public park and other anenities, including a 6,000-capacity nosque.

KLCC Hol di ngs i s about 50 per cent-owned by Petronas. The renaining 50
per cent stake is collectively held by Mai Hol di ngs Sdn Bhd, Pacific State
I nvest ment Ltd and Sel angor Turf C ub.

KLCC Hol di ngs had spent RV billion on the first phase of the KLCC
proj ect.

Besi des the cost of Petronas Twin Towers, the RWVA billion also included
t he devel opnent of Suria KLCC which offers 92,888.88sq netres of retai
space, a 50-storey Maxis Tower, Mandarin Oriental Hotel and other
infrastructure.

El aborating on the Twin Towers, Azizan said Tower One was fully occupied
by the national oil corporation and its subsidiaries. The second tower was
46 per cent occupied, nmostly by rultinational corporations and Petronas
associ at ed conpani es.

"W are not in a hurry to | ease out the second tower because we are
| ooking at certain parties...The (renmaining) space is avail able for M\Cs
intending to relocate their regional offices to Mal aysia," he said.

On whet her KLCC Hol di ngs woul d i nclude residential units in the next
devel oprment of the KLCC project, Azizan said: "It's sonmething we are
| ooking at for the future"

He added: "(The residential devel opnent) is not sonething we would very
aggressively like to enmbark upon. If the econom c conditions inprove, we
will proceed."

Asked on the pace of the next devel opnent, he said it depended on demand
and the nmarket situation. Half of the project's total devel opnental area
of 1,672,000sq netres has yet to be devel oped.
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