09/ 06/ 1999

BA chi ef says Asia's turnaround is in sight

AIRLINE traffic and passenger volunme in Asia is expectedtorisethis year
intandemw th positive econonic growh inthe region, British Al rways
chai rman Lord Marshal |l sai d yesterday.

He said the first sign of turnaround is w thin sight and the conpany
remai ned optimstic that "it is going to conti nue. ™

"We are going to see a nunber of Asian econom es back in the growh path
albeit with |ower growh | evel. There is al so prospect of a nore rapid
grow h next year," he said.

Lord Marshall, who is al so the British anbassador for business, was
speaki ng at a Press conference in Kual a Lunpur to announce the results of
his three-day working visit to Ml aysi a.

He had earlier net with Prine Mnister Datuk Seri Dr Mahathir Mhaned,
Fi rst Finance M ni ster Tun Dai mZai nuddi n, M ni ster of International Trade
and I ndustry Datuk Seri Rafidah Azi z and addressed the nmonthly British
Mal aysi an Chanber of Commerce | uncheon.

The objective of his visit is to acquire a conprehensi ve under st andi ng
on conmer ci al and i nvest nent opportunities offered by Ml aysi a.

Marshal |, who i s al so the chai rman of | nvensys Pl c and deputy chai r man
of British Tel ecomunications Plc, said however, BA woul d encounter tough
conpetition fromMal aysia Airlines and Si ngapore Airlines for its London
route.

"These airlines, including Qantas, can be seen to represent high
standards anong the airline fraternity as a whole."

On the tourismfront, Marshall said Malaysia is in a good position to
see European tourists flocking to the country as it has the attraction of
being "a | ow cost destination”.

"As the country also offers world-class facilities we would do our best
to sell Malaysia to mainland Europe through our collaboration wi th Qantas.
If Mal aysia's econony can pick up by five per cent, we will be able to see
t he rebuil di ng of passenger traffic on the Ml aysi a- Europe routes.”

On SIA' s | egal action agai nst BA for accusing it of copying BA's first-
class reclining seats, Marshall said he hoped to see the i ssue "bei ng
resol ved am cably and qui ckly".

"I do not want to specul ate about BA's position... W will have to | ook
at the matter carefully and take it step by step.”

BA had asked SIAto rip out its new | eat her-bound reclining seats
clai m ng patent infringenent.

SIAreplied it had patented its "skysuites" in Singapore and that they
did not infringe the BA patent as cl ai ned.
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