09/ 06/ 1999
Bakun project is on but scaled down (HL)

Pat vi nder Si ngh

KUALA LUMPUR, Tues. - Prinme Mnister Datuk Seri Dr Mahat hir Mohanmad t oday
reiterated the Government woul d go ahead wi t h t he Bakun hydroel ectric
project but on a smaller scale, with Tenaga Nasional Bhd taking the

| eadi ng role.

He said the Governnent woul d al so be invol ved and that other interested
parties could al so partici pate.

"We are goi ng ahead with the project maybe wi th sonme nodificati ons,
perhaps smal | er power generation. W are taking over from Bakun Hydro
Corporation," hetoldreporters after opening the Wrl d Renewabl e Ener gy
Congress 1999 (WREC ' 99).

The congress with the thene "Research, Devel opment and Conmerci al i sation
of Renewabl e Energy" is fromJune 8 to 11

Asked how much the project would cost, Dr Mahathir said: "I suppose
several billions of ringgit because our currency has depreciated but it is
still viable."

Asked to give a conservative figure, he said the scope of the project
had to be determined first for a better idea of the cost.

"W are thinking of a 500 MNWunit but already there is talk that we go
for a bigger power plant," Dr Mahathir said.

Asked i f Tenaga Nasi onal was interested, he said: "Ch yes, Tenaga is
interested. W need energy now'.

He said the Governnent had been buil di ng power plants for sonme tine now
because of the recession and its projection was for requirenment for
electricity to go down.

"Instead, owing to the early recovery of the econony, the demand for
electricity has peaked. Hi gher than before the recession. So it is obvious
we need to put up nore power plants.”

Asked how soon t he project woul d begin, he said hydroel ectricity power
plants required quite a lot of tinme to build.

He said there was al so a need for the project as there were plans to put
alum niumsnelter in the area whi ch required cheap energy that coul d be
suppl i ed by hydro power plants.

On whet her there woul d be an undersea cabl e bet ween Sarawak and
Peni nsul ar Mal aysi a, he said there were second thoughts on this as it
woul d i nvol ve hal f the devel opnent cost. As such, the Governnent pl anned
to site energy intensive industries in Sarawak and Sabah.

He said once the project had been taken over and an agreenent si gned,
interested parties would be invited to take part.

Earlier in his speech, Dr Mahathir said the Ei ghth Ml aysia Pl an woul d
identify appropriate inplenmentation strategies for the devel opnent and
utilisation of renewabl e energy sources as an i nportant conponent of the
country's total energy m x

Asked to comment on this later, he said the country had to | ook at
renewabl e energy because as tinme passed its technol ogy had i nproved.

Dr Mahathir, who earlier visited an exhibition held in conjunctionwth
t he congress, said he was shown a sol ar panel that could |ight up two
flourescent tubes and costs only US$100 ( RVB8O) .

"After that there is no need to spend anynore. Free energy," he said.

Dr Mahathir said another interesting itemhe saw was a sol ar panel that
coul d be connected to the electricity grid and el ectricity could be sold
to the grid in the day.



At night electricity could be bought back fromthe grid and in this way
expenses coul d be reduced.
( END)
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